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Women en platform
workers
struggling without
basic protections,
rights: Experts

RIGHTS - BANGLADESH

TBS REPORT

Despite Bangladesh being the
world’s second-largest supplier of
online labour, accounting for 16%
of the global online workforce,
women workers in the country’s
platform economy continue to
face systemic neglect, lack of le-
gal protections, and frequent vio-
lations of basic workers’ rights.

Experts noted that although
women are increasingly joining the
platform-based informal economy,
providing services like domestic
help, childcare, and beauty care,
their safety, dignity, and rights are
often ignored by platform opera-
tors and policy frameworks.

THE BUSINESS STANDARD

FRIDAY 01.08.2025

Women platform workers struggling

CONTINUED FROM PAGE 3

contract basis.

According to the experts, most platforms
offer only elementary safety training,
placing the burden of security squarely
on the workers. While a formal grievance
channel exists, women workers often
hesitate to report harassment or abuse
for fear of retaliation. The lack of a clear
legal framework further hinders any
meaningful redress, they added.

In a presentation, Sadman Rahman,
research fellow of iSocial, said deep-seat-
ed social biases follow women into their
platform jobs.

“Salma, a babysitter, was asked to
scrub doormats. Rabeya, a professional
beautician, was publicly scolded for us-
ing a client's bathroom. Such incidents
reflect the subtle, yet persistent, indigni-
ties informal women workers endure,”
he said.

“Though many women work full-
time hmtrsthmugh these platforms, they
receive none of the basic protections
guaranteed to formal employees - such
as paid sick leave, matemnity leave, or ac-
cess to healthcare,” he added.

Mehedi Shoron, co-founder of
HelloTask, said, “When we started
eight years ago, there were around
4,000 domestic workers. Now the
number has grown to 24,000, How-
ever, the market is still not ready...We
need more platforms in this space,”

In a video message, AHM Shafiquz-
zaman, secretary of the Ministry of La-
bour and Employment, acknowledgerd
the urgent need to protect platform
workers and ensure their rights.

He called for formal recognition of
platform workers to provide benefits
such as maternity leave, service benefits,
and paid leave, .

To ensure justice and equity, rights
groups and experts urged the govern-
ment and private sector to take the fol-
lowing steps — reclassify platform work-
ers as employees to grant them access
to legal protections and benefits; tackle
structural discrimination by expanding
employment opportunities beyond tra-
ditional “women’s work”™; implement a
robust policy framework to guarantee -
fair wages, dignified conditions, and so-
cial security.

These concerns were brought
to light yesterday evening at a
seminar titled “Precarity of Wom-
en Platform Workers: Bangladesh
Scenario and Agenda,” organised
by DataSense - iSocial.

Platform workers are individu-
als who offer services via online
platforms, typically on-a free-
lanceor © @ 0
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BGMEA urges
RMG factory
closure on 5 Aug
to mark ‘July
Uprising Day’

UPRISING - BANGLADESH

TBS REPORT

The Bangladesh Garment Manufac-
turers and Exporters Association
(BGMEA) has called upon all gar-
ment factory owners to observe a
general holiday on 5 August in ob-
servance of “July Uprising Day™.

In a statement issued by the as-
sociation vesterday, BGMEA said
the request was made to honour the
martyrs of the July Uprising and to
express solidarity with the govern-
ment's decision to observe the day
as a national holiday.

“Since the government’s declara-
tion came mid-year, the newly de-
clared 5 August holiday was not part
of the original list of festival holidays
+— for garment factories; therefore, un-
der labour law, factories are not le-
gally obligated to remain closed on 5
August,” the statement added.
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JASIM UDDIN

condition that export goodsto
content, which is likely to get

provisions.

that are made, sourced, or sign

originated.
"To receive a duty exemption,

A customs expert explains that
portion of a product's value that comes from parts or materials

cotton import

To reciprocate the steepUS reciprocal tariff being cut down to
20 per cent, Bangladeshi textile and spinning millers target to
augment American cotton imports under tradeoffs to make
the country's apparel trade competitive in the United States.
The US Presidential Actions issued on April 02 this year seta

the USA should use at least 20

per cent of the customs value of the subject article of US-origin
acertain amount of duty
exemptions under the US customs and border protection (CBP)

S content” means the

ificantly changed in the United

States, according to US customs rules.
Simply put, it's the part of the product that is truly America-

at |east 20 percent of the

product's total value must come from US sources. Only that US
portion is eligible for the « exemption - the rest of the product,

hesa

said the new conditions would
imports, and by the end of this
double the current usage.

have cited a practica
denim pants with an FOB (Free
where the fabric component is

ent threshold.

yards of denim fabrics annually

FE that the company has capacity to pr

made from non-US materials, is still subject to import duties,"

ys.
speaking to The Financial Express, the country's textile makers

push them to increase US cotton
year, the volume could be

| example of a Calvin Klein
On Board) value around $8,
approximately $4.125. of that,

the cotton content accounts for about 33,25 per cent.
However, they also note that if the denim pants are produced
for a lower-value brand such as Kontoor, the cotton
component may be slightly lower - but would still meet the

Envoy Textile founder-chairman Kutubuddin Ahmed told the

oduce around 54 million
, 60 percent afwhich gotothe

gxemption, at least
20% of the
product’s total
value must come
from US sources

Kutubuddin Ahmed said, "We
are already in talks witha US
supplier toimport 250 tonnes
of cotton, considering the
tariff issue.”

The conditions requiring local
value addition and the use of
US raw materials will help
attract investmentin
Bangladesh's spinning and
textile mills, which will create
more employment
opportunities in the country,

to raise

* current

T 15% US

_cotton to
nearly 60%

“hopes Kutut in Ahmed, a
former president of BGMEA.
similarly, Mohammad
Abdullah Zaber, current
and Zubair Fabrics Limited,
says, "US cotton s expensive
than other cotton...we are
using thatas per buyers'

requirements for the
American market.”

He adds: "Now every brand
and retailer will ask to produce

their goods with US cotton to
get duty benefits as per the US
government requirements."
The company currently uses
nearly 30-percent UScotton
while the factory's annual
consumption is nearly 2,500
Zaber hopes by this yearend
the US cotton consumption
will be about half of total
cotton uses as the company's
50-percent exports goforthe
US market, while its annual
export is about $170 million.
According the company
officials its major US buyers
are Target America, Ralph
Lauren, Calvin Klein,
American Eagle, and Tom
Hilfigerand Gap.
BTMA President Showkat Aziz
Russel says the sector needs
ent support to
increase US cotton imports.
Textile-industry leaders are
urging the government to
lower the EDF loan interest
rate to 2.0 per cent for US
cotton imports.
He has also requested 3-4
cent-per-pound cash
incentives, noting that US
cotton is 3.0~4,0-percent
more expensive than cotton
from other sources.
Additionally, textile millers
are seeking a waiver of the
1.0-percent Advance Income
Tax (AIT) on export earnings.
Despite a recent decline in US
cotton's market share in
Bangladesh, lacal millersare
preparing todouble imports
from the USA within a year-
responding to rising global
demand and shifting trade
dynamics.
According to the US
Department of Agriculture
(UsDA), Bangladeshis
projected to retain its position
asworld's largest cotton
jmporter in marketing year
(MY) 2025-26, with imports
expected to reach 8.5 million
bales.

. TheUSDAreport also projects

amodest rebound in global
cotton consumption, which is
set to hita five-year high of
118.1 million bales, driven by
steady economic activity in
major textile-exporting
countries, like Bangladesh
and Vietnam.

TRADEOFF FOR CUT-DOWN RECIPROCAL AMERICAN TARIFF

BD millers to redouble US

Global cotton trade is forecast
to increase by 2.3 million
bales to 44.8 million bales in
MY26-signalling a broader
recoveryin demand across
textile-producing economies.
In contrast, China's imports
are expected to shrink :
significantly, falling from 15
million bales in MY24 tojust 7
million bales by MY26. This
sharp decline is paving the
way for countries like
Bangladesh toclimb in global
rankings, marking a notable
structural shift in cotton-
trade flows.

Tosupport this momentum,
the Bangladesh government
is finalizing a dedicated
bonded warehouse to ensure
duty-free access forUs
cotton, Chief Adviser
Muhammad Yunus recently
wrote to the US President
pledging a substantial rise in
US farm imports-particularly
cotton-as part of broader
trade diplomacy to reduce
bilateral imbalances.
Bangladesh isalso
formulating a rcadmap to
double US cotton imports by
2028, aiming to source 25 per
cent of its total cotton from
American growers, Based on
2024 projections, US cotton
imports are expected torise
from 1.0 million bales in 2025
to 2.1 million bales by 2028.
The share of US cotton in total
imports will grow from 12 per
cent to 25 per centand Import
value s projected to nearly

" double, from $473.8 million

to $987.04 million.

This pivot comes as
Bangladesh's ready-made
garment (RMG) exports
surged 13,79percent year on
year, reaching $7.55 billien in
FY2024-25, according to EPB
data.

The USDA notes that "since
mid-January 2025,
international brands have
resumned placing orders
following months of political
uncertainty," which has

fuelled a sharprise in demand

for raw materials, including
cotton.
newsmanjasi@gmail.com
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beyond what labour law mandates
— can still keep workers satisfied,
reduce unrest, and retain staff,

~ Starting nearly three decades
0 in Dhaka’s Mirpur with just = co
120 machines, Rising Fashions
limnedhasmwbemmeatop-.'

Vhy workers don’t want to =
leave Rlsmg Group, even if i lt

5 "foumng ey are 20 coiov)
. at the group’s factories. In the
~ garment sector, worker turnover -

© erages around 5%, meaning five
- out of every 100 workers typically
* ' leave each month. But in Rising’s .
.-factnﬂea.ﬁmawmsgdmpmltm :
_'isheluw 2%, considered a !nalor-

-.am&ehmmw.ﬂmhuhume:-
s factory’s productivity. Notably,
4 despite being located in Dhaka’s’

- Mirpur - a region often affected
by labour unrest - Rising Group’s

~ known as the dropoul rate - av-

———

Why workers don’t want to leave Rlsmg Group

CONTINUED FROM PAGE 3
factories have seen no significant
labour disputes.

Conversations with factory
management reveal that workers
are not offered much in the way
of extra financial benefits beyond
what the law mandates. So why
don't workers want to leave, and
why is there so litfle discontent?

Asma Akhter, a worker at Ris-
ing Fashions Limited who has been
employed there for over eight years,
told The Business Standard, “The
work environment is good. We re-
ceive our previous month’s salary
between the 4th and 6th of each
month.”

She added, “Production man-
agers or supervisors don't put ex-
| tra pressure on us or scold us; we
can work peacefully. I've worked
in other factories before, but none
were as good as this one.”

“[ want to continue working in
this factory as long as I work in
garments,” she said.

Asam, a senior operator earning
between Tk 20,000 and Tk 22,000 a
month, added, “Here, workers get
access to daycare facilities for their
children, leave when sick, occa-
sional financial aid, and timely Eid
bonuses."

“Workers here generally don't
want to move to other factories,”
she said, adding, “If they do leave,
they usually return to their villages

|
|

or switch to other professions."
Rabeya Akhter, another worker
who has been working at the same
factory in Mirpur for over eight
years, told TBS, “I get my salary on
time every month. The PIMs and
line managers here behave well.
If a supervisor misbehaves, the
owne e good work environment
tory. | it pleasant to work here.”
make on't want to leave this fac-
*] long as I'm in the garment
tory ¢ " she added.
secto; Jrding to the Rising Group
Ac * all of their factories main-
websi ild care facilities with light
tain ¢ r the child. “We make sure
food | and child are always taken
moth¢ under our watch,” it says.
care ¢ Sroup also runs a health
Th nme called Her Health,
progr: focuses entirely on the
whict ing of female employees
well-t ing health counselling and
by off ing various health-relat-
organ shops. “We keep our em-
ed we safe by taking care of their
ployes - needs 24/7 — allin house,”
medic ite states,
its we is Akter, Chairperson of Ris-
Na 1P, told TBS, “We do not of-
ing Gr Pecial benefits beyond what
fer am ated by labour law. But we
is mar ‘0mpliance is maintained in
ensur 0ties, and that salaries are
the fa time every month.”
paido 2 result, workers see the

“Ac

o | W R waf
factory ‘as their family,” she add- Mﬂﬁmﬁm“{

ed. Referring to the company’s  wwens ¢ =& firmr
15,000-strong workforce, she said, ffeest LTS (5% PO
“There has never been a case of BBt | & 55 m m‘
labour unrest in this factary. In mgm 54 g %5

fact, when unrest or vandalism oc- :
curs in neighbouring factories, our | M m

workers remain alert to protect our R o m mm
Factory authorities said that iﬁﬂiﬁkim AT

even some workers and staff who S *ifi Sy | @ ww

joined the company back in 1997 5F T &iea =

are still working here. mmmﬁw‘m

The company was founded by ﬁﬂ!ﬁﬁ
Mahmud Hasan Khan Babu, who :

is currently the president of the
Bangladesh Garment Manufac-
turers and Exporters Associaiion
(BGMEA).

Besides garments, the group
has also expanded its bhusiness
into textiles, washing, packaging,
and accessories, [ts current turno-
ver is close to $200 million.

Workers at the group’s factories
are also represented by trade un-
ions. Aklima, president of one such
union, told TBS, “Since 2018, I've
been serving as president of a fac-
tory trade union. During this time,
I've never seen any labour unrest.”

“The employer proactively in-
forms workers about the legally
mandated benefits; we don't even
need to negotiate for them.” .

"Any minor issues are resolved
through discussion with the man-
agement,"” she added.

-—
]
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Productivity increase key to
weathering tariff storm

The recent reduction of the US
reciprocal tariff on products imported
from Bangladesh - from a previously

If Bangladesh can act decisively to produce high-end products
and bridge technological gaps to boost productivity and

declared 35 per cent to 20 per cent -
has come as a much-needed relief for
stakeholders in the Ready-Made
Garment (RMG) industry. This
development follows a flurry of
diplomatic negotiations and
concessions by Bangladesh, including
increased imports from theUSand a
broad reduction in tariffs on US goods
entering the country.

This tariff relief places Bangladesh's
RMG sector, responsible for
approximately 84 per cent of the
country's export earnings and for
which the US is the single largest
export destination, on a more level
playing field with key competitors like
Vietnam and Sri Lanka, which are
subject to the same 20 per cent rate.
In contrast, larger economies like
india and China face tariffs of 25 per
cent or more. Although some
countries, such as Cambodia and
Pakistan, have negotiated aslightly
lower tariff of 19 per cent,

, Bangladesh's strong production
capacity and well-established supply
chains are expected to help offset this
marginal difference.

In this context, RMG entrepreneurs
can be cautiously optimistic about
sustaining export growth to the US
and capitalising on opportunities
arising from supply chain shifts away
from China. However, optimism must
be tempered with realism, as several
challenges persist, both international
and domestic.
One of the most immediate concerns
is cost burden. While US importers are
officially expected to bear the
increased tariffs and pass themon to
consumers, inflationary pressures in
the US may reduce demand for
imported garments. Reports suggest
that American buyers are already
requesting Bangladeshi
manufacturers to absorb a portion of
the cost. This Is a significant concern,
given that many local manufacturers
already operate with razor-thin profit
margins. Further pressure on those
‘margins y affect the
industry's most vulnerable segment -
the low-paid garment workers.
Adding to these pressures are two
recent domestic policy decisions that
threaten to inflate logistical costs. The
interim government's decision to
increase charges at Chattogram Port
by 40 per cent, along with a hike in
fees at private inland container depots
(iCDs) ranging from 30 to 100 per
cent, risks further eroding the sector's

lower production costs, there is hope that the economy
can not only withstand the impact of higher
US tariffs but also emerge stronger

b

competitiveness. At a time when
global apparel markets are
undergoing rapid transformation,
such decisions could place Bangladesh
atadisadvantage relative to regional
competitors.

Another structural weakness is the
RMG sector's heavy dependence on
imported raw materials. Bangladesh’'s
limited import substitution capacity
leaves it vulnerable to the Rules of
Origin (RoO) clause in the US tariff

- regime. This clause rewards

manufacturers using US-origin
inputs, but penalises those sourcing
raw materials - such as fabricsand
yarns - from third countries like
China. The solution liesin long-term
investments in backward linkage
industries to reduce reliance on
imports and develop domestic input
sources. !
The benefits from reduced tariffs will
ultimately depend on how efficiently
Bangladesh's industries can respond.
While the country enjoys the
advantage of low-cost labour, many |
factories' competitivenessis
compromised by low hourly
productivity and insufficient
production capacity. However, there
are signs of progress. Some factories
have already increased output
significantly by adopting modern
Italian and Taiwanese machinery,
teading not only to higher efficiency
| but also better pricing on select
products. If this trend continues, and
more units adopt smart technologies,
production costs may fall and profit
margins could rise.
To ensure sustainable growth, experts
think that the RMG sector must focus

0

writes

Atiqul Kabir Tuhin

on five key areas: strengthening
backward integration; manufacturing
more value-added products,
particularly those based on man-
made fibres (MMF); improving
workforce skills and productivity,
adopting advanced technologies in
line with Industry 4.0; and enhancing
sustainability to improve ESG scores.
Bangladesh’'s giobally recognised
green factories and LEED-certified
units offer a strong foundation in this
regard.

Despite remarkable progress over the
last few decades, the industry is still
largely dependent on exporting some
basic cotton items. In recent years, the
global fashion landscape has
undergone a dramatic shift, with the
reign of cotton fading and MMF taking
center stage. While cotton initially
fuelled the surge of the Bangladesh
apparel market, that seems now to
have reached its peak and its growth
potential appears limited. This echoes
the global trend in fibre demand,
where the cotton-to-MMF ratio has
shifted from 75:25 thirty years ago to
a stark 25:75 today.

This strategic change underscores the
growing significance of apparel made
from artificial fabrics in the global
market, In spite of the seismic shiftin

fibre demand, with non-cotton fibre
accounting for 75 per cent of
garments manufactured globally,
Bangladesh still relies on cotton fibers
to make 71 per cent of the country's
export-oriented products.

A recent study conducted by Wazir
Advisors Pvt Ltd. suggests that the
expansion of non-cottan garment
exports holds immense potential for
the country's economy. According to
the study, conducted under the
patronage of the Bangladesh Garment
Manufacturers and Exporters
Association (BGMEA), Bangladesh has
the potential to increase its non-
cotton garment exports from the
current 515.6 billion to an impressive
$46 billion annually by 2032, if
entrepreneurs were to invest $18
billion to enhance manufacturing
capacity and a fully integrated value
chain.

If Bangladesh can act decisively to
produce high-end products and
bridge technological gaps to boost
productivity and lower production
costs, there is hope that the economy
can not only withstand the impact of
higher US tariffs but also emerge
stronger.

aktuhin.fexpress@gmail.com
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still rampant? /RPN @ﬁl’@tﬂ )

No minors should be employed in

hazardous work

[tis deeply frustrating that children continue to be employed in
work that is not meant for them, many of which are hazardous.
According to a recent report on child labour, children as
young as eight years old are working at the Secondary Transfer
Stations (STS)—where solid waste is temporarily stored before
being moved to landfills—of both Dhaka South and North City
Corporations. Many of these children have migrated from
outside Dhaka, while others have been residing in the city's
slums for years. These children have been driven to these
waste management sites by poverty and lack of family and
government support.

For instance, 18-vear-old Raza began working at an STS in
Ward 10 of DSCC when he was just eight years old, following
his father’s death. He never attended school. Thirteen-year-
old Shadhin, driven by poverty, came from Sherpur to work at
another STS. Instead of learning and playing, these children
toil in rubbish fields, risking their health and sacrificing their
futures. This is unacceptable. Engaging children in waste
management is not just a breach of their rights, it also poses
serious health risks. These children frequently suffer cuts from
sharp, contaminated objects, exposing them to diseases like
hepatitis B, HIV/AIDS, and chronic infections. Many endure
malnutrition, respiratory problems, and skin diseases. The
question is, why does child labour continue to persist? Why
_re 1.776 million children in the country still trapped in this?

We have laws like the Labour Act 2006 and the National
Child Labour Elimination Policy 2010, but they often remain
unenforeed. Some provisions of these policies are vague, and
inadvertently enable child labour. For example, while the
Labour Act sets the minimum employment age at 14, iv allows
children aged 12-14 to engage in “ight work”, if that does
not affect their education and development. Moreover, the

ent has declared 38 sectors hazardous for children, :
banning employment of anyone under 18 in these fields. R et a1 A fAfeT
Yet, 1.068 million children are still working in these sectors, —&HI® Tpie | W AT UE G A AT
including welding, transportation, auto workshops, tobacco @RI oEeetd ‘@R e WET W[ W
factories, battery recharging. Many more go uncounted, GTE’ WIS WAI-SEATS e qrey e
especiauyminfnrmalsecmrsljkewastemamgmL o (ur. oW Bk & BT il frsm E

If we are truly committed to eradicating child labour, we G e st AEICE TS AT SR e
rnustaddreﬁilhelegallnophulesthataﬂowilmpﬂ'ﬁstand (o fom ST W e qrerar w7 | W ST e
make its elimination a national priority. This means not @™ wfsfse = wfefeE afRfEfae aremr R
mﬂyenfomingwdsﬂng]mvsbutahoimﬂinglnchﬂdren's RIS ARG e A AR au w9
educaﬁcnandempoﬁtﬂngvumﬂ'ahlefamiﬁ&immughmbUSl AR fren TSl g I XA '
social safety nets and livelihood support. No child should be fas@@=a ilit maia T IS WiHe TWEH, WEAETT
forced to choose work over education. gifeeser fic famieet TOTGR A8 W 09 Hrr o e
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WORKPLACE SAFETY - BANGLADESH

TBS REPORT

The conference
sought to bridge
research and

practice for safer,
more sustainable
workplace nationwide

Bangladesh marked a milestone
in labour and workplace safety as
the country’s frst Occupatiorial
Safety and Health (OSH) Research
Conference was held at the Nation-
_al Occupational Safety and Health
Training and Research Institute
(Noshtri) in Rajshahi yesterday.

The day-long event was organ-
ised by the Department of Inspec-
tion for Factories and Establish-
ments (Dife), with technical and
financial support from the Interna-
tional Labour Organisation (ILO)
under its Advancing Decent Work
in Bangladesh project, funded by
the Team Europe Initiative.

Held under the theme “Safe
Waork, Sustainable Future: Bridging
Research & Practice in OSH,"” the
conference aimed to strengthen the
link between research and practice
in promoting safer, more sustaina-
ble workplaces across the country.

Inaugurating the event as the
chief guest, Labour and Employ-
ment Adviser Brig Gen (retd) M
Sakhawat Hossain said, “We must
work with the cooperation of all
stakeholders for the development
of the labour sector.”

“Every worker has the right to
work in a decent environment and
to return home safely and in good
health at the end of the day. We
.must ensure that. The government
is working,on research-based poli-

LIS <Pl

adesh hosts first
national conference
on occupational

safety research

cymaking in line with international
standards,” he added.

Ministry of Labour and Employ-
ment Secretary AHM Shafiquzzam-
an, attending as a special guest,
noted, “At present, eight of the
world’s top 1o green factories are
located in Bangladesh. This is a re-
markable achievement.

“Noshtri will carry out research
on the challenges and opportu-
nities in the labour sector, and
policies and action plans will be
designed based on these findings.
The institute will not only support
Bangladesh’s labour sector but can
also become a regional centre for
labowrresearchin Asia,” he said.

Dife Inspector General Omar
Md Imrul Mohsin, who chaired
the event, said, “We are at a time
where research can be the guiding
light for effective policies and im-
plementation. Noshiri's scientific
research and targeted training will
help reduce occupational risks
across sectors, including garments,
tanneries, shipbreaking, and con-
struction.”

ILO's Technical Specialist for
Labour Inspection and OSH, Ron
Johnson, stressed the importance
of building a preventive OSH cul-
ture.

“Bangladesh’'sindustrial growth
makes it essential to strengthen its
occupational safety and health
systems. The [LO is committed to
supporting institutions like Noshtri
to build national capacity, promote
compliance, and support sustaina-
ble development,” he said.

Over 200 participants, including
researchers, academnicians, labour
leaders, factory owners, government
officials, and development partnets,
took part in the conference.

Eleven peer-reviewed papers
were presented, followed by pan-
el discussions that addressed key

challenges and explored solufions.

for improving OSH standards.
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RMG net exports
fall 15% in
Apr-Jun over US
tariff concerns,
NBR strike

US tariff announcement in April shook
buyer confidence, order delays

EXPORTS - BANGLADESH

SAKHAWAT PRINCE

Bangladesh's readymade garment (RMG) sector
saw a 15% drop in net exports in the April-June
quarter of FY25, driven by the US tariff announce-
ment in April, disruptions from the NBR strike, In-
dia’s curbs on land-port RMG imports, and slow-
ing global demand.

Exporters say the US tariff issue initially caused
heightened uncertainty among buyers and order
deferrals. However, the sector is now optimistic
as the reciprocal tariff on Bangladeshi goods was
lowered from 37% to 20%, while a higher 509 tar-
iff was imposed on Indian goods.

According to a Bangladesh Bank report, the
country’s RMG net exports — calculated by subtract-
ing the value of imported raw materials from export
earnings — fell to $5.17 billion (56.78% of gross RMG
exports) in the Apr-Jun quarter, from $6.09 billion
(58.90%) in the Jan—Mar quarter of FY25.

Total RMG export earnings stood at $9.12 bil-
lion in April-June, reflecting an 1.92% decline
from $10.35 billion in the previous quarter. De-
spite this quarter-on-quarter fall, earnings were
still 3.15% higher than the same period a year ago.

Bangladesh's key RMG markets during the
quarter included the United States, Germany, the
United Kingdom, Spain, France, the Netherlands,
Italy, Canada, and Belgium. Exports to these nine
countries generated $6.55 billion, accounting for
71.89% of total RMG earnings.

According to the report, during the Apr-Jun quar-
ter, the broader global economic headwinds, com-
hined with domestic ongning issues related to rising
production costs, limited diversification of export
markets, contributed to a volatile export trend.

-
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RMG - BANGLADESH

ABUL KASHEM

To capitalise on this

the industrial sector

opportunity, they called
for urgent govt steps to
resolve the gas crisis in

COMNTINUED FROM PAGE 1
and is expected to impact India’s 587
billion worth of expoits to the US.

Bangladesh’s apparel exporters view
the 50% US tariff on Indian goods as an
opportunity for the country to increase

~ Bangladesh RMG sector eyes
major gains as US slaps high
tariffs on India

its garment exports, while also attract-
ing investments from India and China.
To capitalise on this opportunity,
they are calling for urgent steps to re-
solve the gas crisis in the industrial
sector. They also emphasised the im-
portance of political stability, improved
port operations, a more favourable in-
vestment climate, and reforms in the

banking sector,

effect on 27 August

The US imposed a 25% reciprocal
tariff on Indian goods last week and
plans to impose another 25% if India
continues its energy imports from Rus-
sia. The additional tariff is set to take

_ Bangladesh RMG sector eyes major gains as US

ity to ramp up exports significantly.
This is why they expect US buyers to
increasingly turn to Bangladesh and

The US tariff on Chinese products” ~Viémam to fill the gap.

now standsat 30%, while negotiations
between the two countries are under-
way. On Wednesday, Trump said he
might increase the tariff further.

According to exporters, this shift is
likely to divert more orders to Bangla-
desh and Vietnam, while also open-
ing the door for increased investment
from China and India.

China remains the top exporter of
ready-made garments to the US and
global markets, followed by Bangla-
desh, Vietnam, and India.

The US has already imposed a 20%
reciprocal tariff on apparel imports
from both Bangladesh and Vietnam.
As a result, even if other costs remain
unchanged, US buyers could cut costs
by nearly 30% simply by sourcing the
same garments from Bangladesh in-
stead of China or India.

Besides Bangladesh and Vietnam,
countries like Pakistan, Indonesia,
and Turkey also export garments at
similar tariff rates.

However, exporters say these
countries lack the production capac-

Mahmudul Hasan Babu, president
of the Bangladesh Garment Manufac-
turers and Exporters Association (BG-
MEA), told TBS that if the existing ad-
ditional US tariffs on India and China
remain in place, there is a significant
opportunity for Bangladesh to receive
increased export orders and invest-
ment from these countries.

However, due to the ongoing gas
crisis, the country’s backward linkage
textile sector is unable to fully utilise
its production capacity, he said.

“To take advantage of the export
and investment opportunities now
emerging, gas supply to the fextile
sector must be increased immediately
to enable production at full capacity,”
the BGMEA president said.

“We must also strengthen our
backward linkage and supply chain.
Relying heavily on imported fabric
and yarn will not allow for substan-
tial export growth,” Hasan Babu
added.

Mohammad Hatem, president of
the Bangladesh Knitwear Manufac-

turers and Exporters Association (BK-
MEA), echoed Babu. e

He explained that the higher tariffs
will reduce apparel exports from Chi-
na and India, creating a supply gap in
the US market that only Bangladesh
and Vietnam can fill

“This presents a major export op-
portunity for us, but how well we can
capitalise on it depends en' certain
government decisions,” Hatem said.

To fully seize this opportunity for
export and investment, he said Bang-
ladesh must resolve the gas crisis,
speed up operations at ports, and ad-
dress the ongoing financing issues in
the banking sector.

Former BGMEA president and
current President of the Bangladesh
Chamber of Industries, Anwar-Ul-
Alam Chowdhury Parvez, told TBS
that India primarily exports T-shirts,
as well as fancy and highly designed
women's apparel. Their exports are
mainly in the mid- to high-price seg-
ments,

He said that Indian T-shirts often
feature emhbossed designs and deco-
rative beads, while the types of wom-
en’s garments India produces are not
typically made in Bangladesh. "We

mostly export high volumes of low-
priced garments, whereas India ex-

less inclined to import from India and
China due to the higher duties on their
products, there's now an opportuni-
ty for investment to shift from those
countries to Bangladesh.”

To bank on this opportunity,
Parvez said Bangladesh must act
swiftly. “The extent to which we can
attract foreign investment will depend
on what kind of support the govern-
ment offers to investors, the structure
of tariffs and taxes, and how much bu-
reaucratic complexity can be reduced
in the investment process.”

Commenting on the broader im-
plications of the US-imposed tariffs,
Parvez said these moves are crealing a
new geopolitical dynamic.

He believes countries like India,
China, Russia, and other BRICS mem-
bers may begin to align against the
United States. Given this context, he
suggested the Bangladesh govern-
ment should start studying how global
trade patterns might shift in the com-
ing days.
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| EMPLOYMENT - RAJSHAHI

BULBUL HABIB

The group revived a state-
owned factory that had
been closed for 22 years

In just six months since launching operations,
Barendra Rajshahi Textile Ltd, a new indus-
trial venture by Pran-RFL Group, has created
employment for 2,000 people, 9o% of whom
dare women.

Located on 26 acres in Rajshahi’s Naoda-
para area, the factory is currently producing
around six lakh pairs of shoes and bags per
month, with most of the products being ex-
ported to Europe, America, and other global
markets.

Built on long-defunct
| PRAN-RFL | Rajshahi Textile
Mill site

=
i

A[I. Aﬂﬂll'f BAHEHDR! I!A.ISHAHI TEXTILE

Monthly sales from the factory are already
reaching Tkzo-25 crore, and the company has
recently unveiled plans for major expansion.

According to company officials, the fac-
tory currently manufactures various types of
shoes, luggage, and storage bags, with plans
to expand into ready-made garments. The
group, one of Bangladesh’s largest conglom-
erates, also intends to establish a world-class
call centre and a training facility within the
premises,

Speaking to The Business Standard, Kam-
ruzzaman Kamal, director (marketing) of Pran-
REL Group, said, “We have plans to invest
Tk3s50 crore in this factory over the next two
years. This will open up employment opportu-
nities for around 12,000 pecple in the region.”

The site, formerly home to the long-defunct
Rajshahi Textile Mill, had remained idle for 22
years before Pran-RFL took over the land from
Bangladesh Textile Mills Corporation (BTMQ
under a public-private partnership.

Initiative a public-
private partnership

Invest Tk350cr within two years

tell, 000 obs

i—’“-

Become

industrial park

100°

production

expart-oriented

TBS Insights by
b

Pran-RFL revived the site in December last
year and began operations after renovating
the factory’s only remaining shed.

“We had to scrap most of the old machin-
ery, which had become unusable over time,"”
Kamruzzaman said. “Since the facility was
originally set up for textile production, we had
to install entirely new equipment suitable for
manufacturing shoes and bags.”

Kamruzzaman added that products from
the factory range from affordable Tkioo san-
dals to premium shoes priced at Tks,000.
“Raw materials are sourced both locally and
internationally, and the manufacturing is
done in phases to meet the needs of both do-
mestic and global customers.”

Looking ahead, the company plans to start
garment production and set up a modemn fele-
marketing centre at the site, which will offer
additional employment, especially for women.

Kamruzzaman said in addition to Barendra
Rajshahi Textile Ltd.

a one-hour lunch break.

Naheda Akhter Nitu, a training ex-
ecutive at the factory, joined four and
a half months ago. *I used to work in
Dhaka, but my family wanted me to
stay in Rajshahi. When this factory
opened, I didn't hesitate to join.”

To mark the milestone of 2,000
jobs created, PRAN-RFL Group held a
celebration on Saturday titled “Cele-
brating 2,000 Joubs; Targeting 12,000”
at the factory premises. Brig Gen (retd)
Dr M Sakhawat Hossain, adviser to the
Ministry of Labour and Employment,
attended the event as chief guest.

e

Also present were Labour Sec-
etary AHM Shafiquzzaman, Pran-

“Instead, in the future, we aim
to gn to remote areas, set up indus-
tries, and offer.people jobs right
where they live. We are invesling in
labour-intensive industries in Ra-
jshahi and are successfully creating
a large number of employment op-
portunities.”

He further noted that the facility
will be developed into a fully sus-
tainable green industrial park, with
all products aimed at export markets.

“We are working on creating
more employment opportunities for
women through ventures like tele-
marketing centres,” he said.
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Apparel exporters eye

'first sale'

rule to boost competitiveness

Rule allows importer
to pay 15-20pc
lowered landed duty
on product value

JASIM UDDIN

Bangladeshi apparel exporters are
exploring the 'First Sale' window of
opportunity in the United States to
help their buyers and retailers secure
lower tariffs and thus enhance their
export competitiveness on the high-
duty US market.
In the American customs law, the
first-sale rule allows an imparter to
pay 15-to 20-percent lowered landed
duty through declared lowered value
of goods based on the manufacturer's
price through a multi-tiered
transaction == such as manufacturer
to middleman to US importer --
rather than the final price paid by the
US buyer,
Garment exporters in the know say
this rule helps them avoid high tariffs.
The rest of the price is paid as a
research and development cost to the
manufacturers, but this requires the
involvement of another entity.
Ina letter to the Ministry of
Commerce, Bangladesh Garment
Mahufacture[s and Exporters
Association (BGMEA) has noted that
the first-sale method is becoming
increasingly popular among US
buyers. The letter also mentions that
a recent survey found major retail
groups, such as PVH, VF, Kentoor
Brands, AEQ, Kohl's, and JCPenney,
source asignificant portion of their
total purchases through this duty-
deduction conduit.
All top American retailers are using

this first-sale marketing programme,

according to a source. "It includes all
this ;;;proach can significantly r.EdI.‘II:E
the declared customs value, whichin
turn cuts import duties and landed
costs for US buyers.

For example, if a manufacturer sells
goods to a trading company at 510
perunit,and those goods aresent

@ Trading company/middleman
* US importer/ |

R T

| FYQS‘ imports

YoY  $8.69b
of the retailers like Calvin Klein, GAP,
Levi's, C&A, American Eagle, Ann
Taylor, and so on. Walmart, Costco,
and a few others also useiit.”
Industry leaders mention that among
the high-value-product exporters to
the US market, Sparrow Group,
Hameem Group, Viyellatex Group and
Standard Group are doing business
under these

rules.

Industry-

fhf“:-"'"gh;!:}ﬂm entity of the manufacturer,
the US government allows them to reduce
duties under the first-sale rule, which would
be calculated on $8 instead of $10.

The remaining $2 would be calculated and paidas
aresearch and development cost. They note that
the resulting duty savings can make US retail
prices more competitive, improve impo!'lers'
profit margins, and free up working capital.
However, they also caution that the first-sale
option comes with strict requirements under
US Customns and Border Protection (CBP) regu-
lations. :

The first sale must be a genuine transaction for
export to the United States, and the buyerand
the seller must be independent or demon-
strate that the price reflects market value.
Goods must remain essentially the same after
the first sale, aside from miner handling or
repackaging, and exporters must maintain a
clear documentation trail, including contracts,
invoices, payment records, and shipping docu-
ments, to prove eligibility.

The strings binding the duty benefitalso pro-
vide that first-sale value must also be declared
at the time of import, with supporting papers

|5y

i, .
e T T

of US from BD

o N O R

US market accouts for
18% of Bangladesh's
total exports in FY25
available for CBP review. '
Exporters believe with proper documentation
and transaction structuring, Bangladeshi
manufacturers can leverage the first-sale rule
to strengthen partnerships with US buyers and
potentially secure more orders on the price-
sensitive American retail market.
Talking to the Financial Express, Shovon Islam,
Managing Director of the Sparrow Group, said,
""We have been doing business for the last 12
years under First Sale rules. This helps our buy-
ers to be more competitive as it allows them to
pay a lower rate of landed duty."
Islam adds that all of their large and reputable
buyers are doing business under First Sale
rules. "However, the product should be a high-
valueitem," he explains. "For example, the
FOB price should be above $8."
He notes that companies with multinational
operations can do this easily, with the rest of
the value being paid as an R&D cost,
"Lowering the product landed duty depends
an the product category and itsvalue.
Generally, 10 per cent to 15 per cent s stan-
dard, and 20 per cent is the absolute maximum
slab," he mentions.
"|t's being audited by USA customs and top
3rd-party Accounting Firms regularly,' says
Shovon Islam, a former director of BGMEA.
BGMEA raises concern over cash incentives for
‘first-sale' exports
The BGM
concern over cash incentives for exports under
the First-Sale method., It states that the main
condition binding this process is that the fac-
tory receiving the purchase order must pro-
duce the goods in another factory before
exporting,
President of BKMEA Mohammad Hatem told
the FE that one of their largest exporters faced
difficulties getting cash incentives after
exporting under First-Sale rules, even though
those goods were produced in another unit of
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Should incentives continue
for RMG sector?

It cannot be denied that the country's highest hard currency earner through
export, the Readymade Garment (RMG) sector, has, of late, come up against
certain unforeseen headwinds. The recent tariff war launched by the US
President Donald Trump is definitely one. However, after negotiations with the
number one global economic and military , the government's trade
delegation could bring down, to some extent, the high tariff the US first
imposed on its imports from Bangladesh. Even the reduced rate of tariff will still
be way higher than what was before the imposition of this new US tariff regime.
Neediess to say, it is the apparel products that are to endure the impact of such
tariff hike from a major export destination of the country's exports. But it is not
only the US tariffs, the uncertainties due to the wars in the Middle East and in
Ukraine in Europe, which is the largest destination of Bangladesh's apparel as
well as other products, have added to the challenges. Various tariff and non-
tariff barriers recently rajsed by the neighbouring India on Bangladesh's

prospective export sectors,
if only to diversify the
country's export basket

P ing up a particular business sec

incentives of 0.5 per cent to 20 per cent of export value provided to different
sectors including the RMG, together militated against the competitiveness of

fiscal year (FY 2025-26). However, a
central bank's circularissued on July 10
to this effect specified that the rates for
export incentives and cash support
provided to products in question
shipped between July 1 and December 31
would vary from 0.30 per cent to 10 per

cent depending on product category. Of course, this is lower than the
maximum rate of 20 per cent that the same category of products had been
enjoying pre-2024.'Even so, the question remains whether these export
incentives including cash assistance would continue during the second half of
FY 26, that is from January 1 to June 30 of the next calendar year,

Itis against this backdrop that the leaders of the RMG sector recently met with
the finance ministry officials to reiterate their demands for restoring pre-2024
cash support, local yarn incentive and general export incentive until 2029 in
accordance with the World Trade Organization (WTO) provisions. Being the
premier export sector of the country, the apparel industry leaders' demands
have definitely their merits. And the successive governments have also been
extending various incentives and assistances so they can remain competitive in
the international market. While being sensitive ta their cause, itis also
important to understand the limitations of any government to continue

ndefinitely.

It is time the apparel sector came of age and stayed competitive in the global
market on its on strength. Meanwhile, the government should also extend
necessary policy as well as financial support to other prospective export
sectors, if only to diversify the country's export basket. ==
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Saddam Hossain

THE readymade garment
ers of the country said
that they should focus on
increasing competitiveness,
building capability and re-
moving non-tariff barriers,
rather than everthinking the
United States" tariffs on In-
dia, China and other rivals.-
They also stated that tar-
iff hikes on India and unre-
solved trade tensions with
China might divert some or-
ders to Bangladesh, but this
would be a short-lived issue.
Initially, the US imposed
a 37 per cent reciprocal tariff
on Bangladesh on April 2,
which was then lowered to
|35 per cent on July 8 and fi-
nally reduced to 20 per cent
on July 31 following a series
of intions.
Meanwhile, the US re-

WEDNESDAY, AUGUST 13, 2025,
US TARIFF ON INDIA

RMG exporters for
focusing on increase
competitiveness

cently extended its trade
truce with China by another
90 days, leaving key tariff
disputes unsettled.

Moreover, India is bear-
ing the brunt of steep US
tariffs, now totalling 50 per
cent, simed at penalising the
country for its continued im-
ports of Russian oil.

This -shift has created
some opportunities for
Bangladesh's RMG industry,
as buyers might reconsider
their sourcing strategies.

‘However, we exporl
roughly 20 per cent of our
total products to the US
and India is still behind us
in that market. I don't think
an order shift from India
would be as rejoicing as peo-
ple think,’ said Mohiuddin
Rubel, additional managing
director of Denim Expert
Limited.

He also said that they
have already received the
orders shifting from China
for the past several months.

According to the OTEXA
data, Bangladesh
RMG items to the US worth
$7.34 billion, while China
and India exported $16.5
billion and $4.6 billion, re-
spectively.

Sparrow Group manufac-
tures more than 50 per cent
of its $300 million worth
of annual export goods for
almost 14 major iconic US
brands, including Gap,
Levi's, American Eagle, Tal-
bots, Loft, and Kohl's."

Shovon Islam, manag-
ing director of the Sparrow
Group, told New Age that
he didn't see any reason to
become happy with higher
tariffs on rivals.

|

don't think the orders from
India and China will shift to

‘They would evaluate the
feasibility and capacity of
ot g oo s
might put in or-
ders,’ he added.

Inamul Haq Khan, senior
vice-president of the Bang-
ladesh Garment Manufac-
turers and Exporters Asso-
ciation, said that they have
orders lined up until De-
cember. ?

‘Recently, representatives
of two US buyers visited our
company ~ for preliminary
talks, but we couldn't take
their orders due to lack of

Limited, stated that buy-
ers from China have been
searching for factories for
several months and have
also rented closed factories.

‘Buyers have limited op-
tions as Vietnam and Cam-
bodia face capacity con-
straints, making it tough for
‘them to expand production,’
he added.

tinguished

Centre for Policy Dialogue,
told New Age that some or-
ders might shift to Bangla-
desh.

' ‘But we should focus on
productivity, diversity, cost
of doing business, efficiency
and capacity building,’ he
dded. '
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Fisherwomen’s rights
must be honoured

Mindset change, effective policymaking

needed for due recognition

A recent study on the fishing communities has brought to
light a painful reality: that fisherwomen still face deep-rooted
bias and discrimination. The study has found that 90 percent
of fisherwomen in Bangladesh are victims of gendered bias as
their work is often disregarded as “less important” compared
to men'’s. Experts have pointed to the patriarchal mindset that
still prevails in society, including within our policymaking
mechanisms, as the root cause of this situation. As such, giving
all their due recognition requires a reset in the prevailing
attitude.

Of the fisherwomen surveyed, as many as 83 percent have
not yet received their National Fisherfolk ID cards, which are
essential to access government aid programmes. Without
the ID, they are excluded from social safety nets, cooperative
membership, and leases on state-owned water bodies, thus
limiting their chances of gaining economic independence. Also,
unregistered fisherwomen cannot access low-interest loans
through cooperatives, which means when they need funds, they
must turn to informal lenders who charge exorbitant rates of
interest, placing these women under a huge debt burden.

As experts have pointed out, there is an inherent bias against
female participationin fishing labour that keeps women invisible
while unjustifiably favouring male fisherfolk, even though they
often perform the same work. Rather than being acknowledged
asfully fledged fishers, they are labelled as mere “assistants.” Lack
of formal recognition also means fisherwomen’s needs remain
ignored in The study has also highlighted health-
related challenges that fisherwomen face due to exposure (o
saline water, which is worsened by the impact of climate change.
Lack of proper access to clean water and hygiene products is also
a cause for concern. What's worse, local clinics often dismiss
women’s symptoms when they try to access healthcare services,

This state of affairs must change. Giving fisherwomen their
due recognition is of utmost importance if we want Lo see the
country’s fishing community rise above v. For that, we
need a gender-sensitive social outlook as well as policymaking,
where fisherwomen's labour, economic independence, health,
and well-being ‘are considered equally valuable as those of
fishermen. As a first step in that direction, an easy, transparent
registration process must be put in place so that fisherwomen
can obtain their [Ds without hassle. This should be followed by
acoess to healthcare services and affordable credit, so they don’t
have to turn to informal lenders for funds, Above all, we must
do away with the mindset that women's labour is less valuable
| hanmens. -~ —
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Green shipbuilding could drive
BD's next industry growth
frontier: Experts

Call for policy reforms, financing to unlock sector's potential

=,

S

) Green shipbuilding could create _|0b$, '
~ diversify exports

o Industries adviser ijrges cellaboration
= amungstakeholders ' '

Keyaote Preseriation by

Policy Research Institute of Bangladesh (PRI) Chairman Zaidi Sattar speaking ata
seminar titled "Green Shipbuilding: A New Frontier for Industrialisation", organised
by the International Business Forum of Bangladesh (IBFB) at a city hotel on Saturday.

FE REPORT

Bangladesh's emerging
shipbuilding industry,
already earning global
recognition, could transform
intoa new engine of growth
if the country embraces
green shipbuilding, industry
experts have said.

They cautioned, however,
that the sector continues to
face deep-rooted challenges
such as lack of long-term
financing, high production
costs, and policy capture
favouring other industries,
Speaking at a seminar titled
"Green Shipbuilding: A New
Frontier for
Industrialisation", organised
by the International Business
Forum of Bangladesh (IBFB)
at acity hotel on Saturday,
they emphasised that eco-
friendly, low-emission
vessels are quickly becoming
the global standard.

with proper reforms and
institutional support,
Bangladesh could seize the
opportunity to create
thousands of jobs, diversify

exports, and position itself
asaglobal hub for
sustainable shipbuilding,
they said.

Industries Adviser Adilur
Rahman Khan, attending as
chief guest, said Bangladesh
has already proven its ability
to meet international
standards in shipbuilding.
"The world no longer wants
only ships; it wants green
ships," he said, urging IBFB
to bring all stakeholders
together to accelerate action.
He noted that the
International Maritime
Organization (IMO) has set
ambitious targets to cut
carbon emissions by 40 per
cent by 2030 and 70 per cent
by 2050, which is rapidly
raising global demand for
greener, fuel-efficient
vessels,

"If Bangladesh takes this
chance, we can become a
global hub for sustainable
shipbuilding,"” the adviser
said, adding that the
industries ministry would
expand facilities and pursue

international partnerships
to develop the sector.

In his keynote paper, Policy
Research Institute of
Bangladesh (PRI) Chairman
Zaidi Sattar highlighted
signs of revival in the sector,
noting that ship export
activity resumed modestly
in 2024, with Bangladeshi
shipbuilding firms such as
Western Marine securing
fresh orders.

He said Bangladesh had
earned US543 million from
ship exports aver the last 12
years, but with stronger
support, each export-
oriented shipyard could raise
exports to 5100 million
within two years, potentially
doubling employmentin the
sector to 0.1 million.

Mr Sattar projected strong
prospects for the global
shipbuilding market, valued
at $155 billion in 2024 and
expected to grow to nearly
$193 billion by 2030,

Key growth drivers, he said,
include rising international
trade, naval modernisation,

demand for energy-
efficient vessels, and
adoption of green
technology.
Special guest Anisuzzaman
Chowdhury, special
assistant to the chief adviser
on financial affairs, warned
that policy capture by
vested groups has left
Bangladesh overly
dependent on readymade
garments, which now
account for 85-88 per cent
of exports.
He stressed that
shipbuilding could serveas a
bouT=1htensive
mdustry but required
institutional support,
including insurance and
counter-refund guarantees,
to address uncertainty.
"Risk can be calculated, but
uncertainty cannat," Mr
Anisuzzaman said, pointing
to shocks such as the 2008
global financial crisis and
the Covid-19 pandemic.
He emphasised that
government-business
dialogue was essential to
reduce uncertainty and
promote industrialisation,
adding: "An economy
cannot gain dynamism
through remittances alone.
Dynamism comes through
industrialisation because it
brings new technology."
Mr Anisuzzaman also called
for reforms to cut
bureaucratic inertia, reduce
reliance on foreign aid, and
prioritise strategic sectors
such as shipbuilding, ICT,
and pharmaceuticals.
Citing South Korea's rapid
rise from poverty to an
industrial power, he said
Bangladesh needed
strategic policy
independence.
He further highlighted the
importance of cyber
security, warning: " If your
data is not secured properly,
you are done. Cyber security
is the new frontier, and
Bangladesh must develop
local solutions."
Earlier, IBFB President
Lutfunnisa Saudia Khan
delivered the welcome
address, while Director Engr
Mmd Sakhawat Hossain and
immediate past president
Humayun Rashid also spoke.
bdsmile@gmail.com
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key to boosting RMG

For decades, policy circles and
industry stakeholders have
repeatedly stressed the need for
reforms and diversification to
rejuvenate the country's readymade
garment (RMG) exports. Reforms
essentially imply structural changes
in production and operations, with a
strategic shift from low-end, mass-
volume products to high-end or
semi-high-end categories that effect
higher value addition. Diversification,
on the other hand, refers not only to
broadening the range of apparel
products but also toextending export
reach beyond the conventional
markets of North America and the
European Union. Although some
progress has been made on both
fronts, the pace has been far slower
than the required. In today's rapidly
changing global trade dynamics --
especially involving apparel exports -
- the challenges are more complex
than they were a decade ago, forcing
Bangladesh at a crossroads.

Despite the difficulties, optimism
persists that Bangladesh can still
make a transitional leap in apparel
exports. A recent diagnostic report
prepared jointly by the World Bank,
the International Finance
Caorporation, and the Multilateral
Investment Guarantee Agency
highlights this potential. According to
the report, Bangladesh's RMG sector
could generate as much as US$ 94
billion in annual export earnings by
2029, provided that the industry
actively expands into non-traditional
markets and embraces manmade
fibre (MMF) production in a big way.
Achieving this ambitious target
would require sustaining an average
annual growth rate of 15 percent --a
formidable challenge that demands
wide-ranging, coordinated reforms
across trade policy, industrial
operations, and financial systems.
The report also identified four sectors
in Bangladesh with the highest
growth potential where private
investment could play a
transformative role. These include
the RMG, middle-income housing,
domestic preduction of textile dyes
and paints, and digital financial
services. The findings also shed light
on broader concerns such as foreign
direct investment (FDI) trends, the
overall business climate, and cross-
cutting regulatory bottlenecks that
hinder private sector growth. The
clear message is that while
Bangladesh's growth prospects
remain bright, achieving them will
require regulatory clarity, accelerated
digital transformation, and

Reforms must focus on upgrading the industry to produce more

high-value products supported by stronger backward linkages

in MMF and other inputs. Diversification must go beyond
products to include new markets

establishment of a more inclusive and

investment-friendly climate,

The United States, Bangladesh's
single largest apparel export
destination, is likely to playa
particularly plvotal rolein this
anticipated prospect. Recent tariff
actions by the US, targeting multiple
countries including some of
Bangladesh's competitors, carry
important implications for
Bangladesh's RMG exports, The US

tariffs are largely aimed at curbing
Chinese exports. Consequently, many
American apparel brands and retailers
are now adopting a strategy of
geographical diversification in
sourcing to reduce over-dependence
on China, Rising tariff rates on
Chinese apparel and the intensifying
strategic rivalry between Washington
and Beijing have prompted several
leading US fashion companies to scale
down their sourcing from China--
some planning to reduce it to single-
digit percentages, and others even
considering moving out of China
altogether.

This geopolitical and trade
rearientation presents Bangladesh
with aunique window of opportunity.
With China's declining market share
in the US and the search for
alternative sourcing bases,
Bangladesh could secure a larger slice
of the American apparel market. The
numbers tell the story: China's share
of the US apparel import market
dropped from 37.7 per centin 2013 to
21.3 percent in 2023. During the
same period, Bangladesh's share rose
from 6.0 per cent to 9.0 per cent.
Vietnam has also been a major
beneficiary, expanding its share from
10 per cent to 17.8 per cent. India,
Cambodia and Pakistan, too, recorded
modest gains. Clearly, the global
sourcing map is shifting and
Bangladesh stands to benefitif it can
position itself strategically.

The critical question, however, is
whether Bangladesh is ready to seize
this opportunity. Industry insiders
point out that despite clear signals of

|

shifting demand, fresh investment to
expand production capacity --
especially in MMF-based and other
high-value apparel items -- has been
limited. The country still depends
heavily on imported raw materials for
producing value-added garments,
particularly MMF-based products.
Without building domestic capacity in
this area, Bangladesh risks missing
out on lucrative future orders.
Moreover, structural challenges such
as energy shortages, rising utility
costs, and persistent logistics
bottlenecks continue to undermine
the country's competitive edge.

Local exporters, however, remain
cautiously optimistic. They argue that
withits existing scale and experience,
Bangladesh already has the capability
to absorb some of the work orders
likely to be diverted from China. The
competitive edge lies in cost
efficiency, skilled workforce, anda
strong reputation as a reliable
supplier. But for this to translate into
long-term market resilience, the
country must urgently address its
internal weaknesses. Expansion of
investment in MMF praduction,
reliable energy supply, upgrading of
port and transport infrastructure and
removal of bureaucratic bottlenecks
are the key imperatives.

Another important trend is the
pricing strategy of US fashion
companies. Even amid rising costs
from tariffs and supply chain
adjustments, these companies have
largely avoided widespread retail
price hikes. Instead, they have
absorbed some of the cost pressures

internally while maintaining their
sourcing diversification strategy. This
signals that buyers are looking for
competitive suppliers who can ensure
flexibility, speed and quality without
significantly raising end prices.
Bangladesh's ability to align with this
evolving buyer preference will be
decisivein slicing greater market
shares.
Industry leaders repeatedly
emphasise that a strategic shift from
low-end to high-value apparel is no
longer optional but essential.
Bangladesh must move beyond being
predominantly a producer of basic
garments to pne that specialises in
design-driven, technologically
advanced, and higher-margin items.
At the same time, exploring new and
emerging markets outside the US and
EU is crucial. Countries in East Asia,
Latin America, and Africa represent
untapped potential that could further
diversify Bangladesh's export
portfolio and reduce dependence ona
few large markets.
The pathway to revamping
Bangladesh's RMG sector lies in a dual
strategy of reforms and
diversification. Reforms must focus
on upgrading the industry to produce
more high-value products supported
by stronger backward linkages in
MMF and other inputs. Diversification
must go beyond products to include
new markets. The opportunities
created by the shifting global trade
dynamics are real, but seizing them
will require vision, investment and
matching strategic policy.
wasiahmed.bd@gmail.com
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Staff Correspondent

THE country’s’ imports of
raw materials for the ready-
made garment sector- wit-
nessed a growth of 9.9 per B
cent in the financial year
2024-25, according to Bang- |
ladesh Bank data. .

According to the data, the
country imported raw ma-
terials for the RMG sector,
including raw cotton, yarn,
staple, and other- accesso-
ries, worth $18.44 billion.
The amount was $16.78 bil-
lion in FY24.

The central bank pub-

In FY25 Bangladesh
earned $39.35 billion by
exporting RMG  products,
the highest export-earning
sector. This was an 8.84 per
cent increase from $36.15
billion in FY24,

The RMG sector account-

m%mﬁmwum

the city.

-ed for more than 80 per cent

Promotion Bureau data.

The net exports from the
RMG sector totaled $20.91
hillion in FY25, according to
central bank data.

Among the primary raw
materials, raw cotlon im-
ports experienced a decline
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materials rises by

File photo shows workers are-at duty at a garment factory in
— New Age photo

of 4.3 per cent to $3.46 bil-

yarn worth $3.81 billion in
FY25, 12.3 per cent higher
than $3.22 hillion in FY24.
Tetile and other related
articles imports ienced
to $8.69
billion in FY25, up from
$7.72 billion in FY24, accord-

ing to the central bank data,

at $1.53 billion, representing
a 10 per cent increase from
$1.39 billion in FY24,

In FY25, the couniry im-
poried dyeing and tanning
materials worth $877 mil-
lion, a 5.2 per cent increase
from $833.7 million in
FY24, according to Bangla-
‘desh Bank data.

Bangladesh Garmentl
Manufacturers and Export-
ers Association senior vice
president Inamul Haq Khan
told New Age that the values
of exports, imports, and net

lished the commodity-wise of the country's $48.28 hil- lion, down from $ 3.60 bil- exports demonstrated the
annual import data through lion worth of export earn- lion in FY25.. ~ stable situation of the coun-
the customs records. ings in FY25, said Export Bangladesh imported try’s RMG sector. 2

*The FY25 was an excel-
lent year for us and we are
hopeful that the current
FY26 will also be a positive
year, he added.

The United States has re-
cenﬂfmyisgdtharuﬁpmml

Staple fibre imports stood
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SILVER LINING NOW SHINES ON APPAREL HORIZONS

Narrow product range risks RMG

sector’s sustamablhty

MONIRA MUNNI

Bangladesh long banks on few items for
apparel-export earnings, risking the sector's
sustainability, although diversification with
high-value products suiting growing global-
market trends holds great potential, trade
experts say.

Five traditional items from the country's main
export sector- trousers, T-shirt, shirt,
sweater, and underwear - contributed about
80.82 per cent of the total readymade
garment (RMG)-export earnings in the past
financial year (FY25), according to Bangladesh
Garment Manufacturers and Exporters
Association (BGMEA) data.

The country exports more than 30 types of
garment products, according to industry
people.

Knit-and woven-apparel exports together
fetched $39.34 billion in FY25. Of the
earnings, the five items contributed $31.80
billion.

Back In FY16, the aforesaid items of common
use broughtin $24.49 billion, while total RMG
export earnings were $28.09 billion, data
showed.

During the last decade, underwear exports
more than doubled while trousers fetched the
highest earnings. On the other hand, shirt
earnings remained almost static.

Of the $31.80 billion earnings in the just-past
fiscal year, $12.98 billion came from trousers,
$8.54 billion from T-shirt, 55.05 billion from
sweater, $3.04 billion from shirt and blouse,

and $2.17 billion from underwear.

The country's total export earnings stood at Q'
$48.28 billion during the last fiscal year, with |

L |

apparel accounting for an overwhelming
81.49 per cent, data showed.

Exporters and experts opine that Bangladesh
largely produces basic items mostly based on
cotton. "Though the global market is
switching to man-made fibre (MMF)-based
garments from the natural fibre of cotton, the
situation of Bangladesh looks opposite," I:hey
note by one voice, stressing the need for the
RMG sector's diversification.

They have, however, said diversification is
happening gradually, especially in denim,
dyeing, and washing segments.

Besides, the critics blame the absence of
effective steps for product diversification
according to market demands and
exploration, poor infrastructure, and
entrepreneurs' unwillingness to take risks.
""Such dependency on a single sector and a few
items might put the overall export earnings at
risk," says one trade expert, recommending
effective measures and government policy
support to increase the competitiveness of
local products, including non-apparel items,
and exploring the untapped markets across
the world,

Fazlee Shamim Ehsan, executive president of
Bangladesh Knitwear Manufacturers and
Exporters Association (BKMEA), told The
Financial Express that diversification is taking
place gradually and items on the top-five list
also changed during the last decade, with

Earnings in FY25
(Billion US dollar)

|
|

underwear/lingerie entering the basket.

. He explains that there are three types of value
addition - country base, inside products, and
profit.

""The first two are rising as they source local
| raw materials mostly for knit items and
 necessary accessories, though |

{ value addition in terms of profit

" has declined," he notes.

INGS FROM éiims
US dollar}

mmnfml
g - anmmom

to a few items, Mr Ehsan added that as most
of them produce basic items, it has developed
higher capacity compared to the global '
demand, which resulted in price pressure.

ST P

' Explalnirrg‘the risk of confining
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range risks

Narrow product
| FROM PAGE 1COL 6 =
Inamul Haq Khan, senior vice-president of theggy
BGMEA, says 70 per cent of the global
demand is for MMF-based garments, while
Bangladesh produces 70-75 per cent of its
exportable based on cotton, which runs
counter to the global trend of the day.
Toraise export earnings from RMG products,
he says, exporters need to go for MMF- based
garments to sustain in the competition and
get better prices like Vietnam.
His factory's export earnings are growing,
though the number of factories or their
capacity has not increased, says the leading
exporter, adding that it is because they
produce high-value-added items. L -
on is $6-8 per piece ON AVEFBEE, et meiSiSt s B S & e i s
wheiigets T2-15 forcutand ke ()= s mﬁﬁwwm et b s el ﬂg’:m

o

Both leaders have said the country needs = 'Mﬂﬂﬁﬂf J (T SR ﬁiﬁﬁ'ﬂﬂ . -, TN TG FAE |

investment in the backward-linkage textile """ W% Z] LT _;ﬂﬁ e, L FONE TG ? AN : mwﬁw
sector to produce raw materials needed for wdrarse ewwid (Sd-formr) ey as S0 O T, 03¢ T @ e W G
MMF-based garments as Bangladesh has to 3 'ﬂﬁm;mm:hmq@m. - WIE, WS g HEES, TR, FAFEE 6

meet the requirements for such materials SIFRE T T ve <ol | IEE @ b WA (2 18 2FirEs Hed 2638 MR
imported from China and India. 1ot A7 HArE A, T ST I W TS WU, (PTe. CF-SOEIT (RET E. -. ﬂ:
Textile millers also stressed diversification in __‘ﬁﬁil v : T N
“the textile sector tomanufactureblended,as _ fl uftww s wfEem #lw e, ©
wﬁlasMMF-aﬂnun-mtmn-bmd.msandEﬁ@_m. <@ a%g o wme R A P
fabrics tosustain businessin thelong runand 21T */ T | 71 oy wiem '
face the emerging challenges stemming from i
tariffs and post-graduation market access.
According to industry-insiders, Bangladesh's
synthetic yarn industry is small and cannot
meet the domestic demand for MMF yarns.
That is why the country imports most of the
manmade yarns and fibres used in apparel
exports, they said. Till 2023, Bangladesh had
19 synthetic spinning mills, including eight
acrylic ones, they added.

A new diagnostic report by the World Bank,
the International Finance Corporation (IFC),
and the Multilateral Investment Guarantee
Agency (MIGA) says Bangladesh's RMG sector
could be on the cusp of a transformative leap,
with the potential to earn up to $94 billionin _
annual export earnings by 2029 if it expands
into non-traditional markets and embraces
MMF-based garment production.

This ambitious earning amount is expected to
be achieved at an average annual growth rate
of 15 per cent, which would require
| coordinated reforms across trade, industry,

and finance, itadds.
Munni_fe@yochoa.com
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Min 20 workers of a
factory can form TU L

Not more than five TUs you'd be /
allowed: TCC meeting decides

MONIRA MUNNI

= - e e e

At least 20 workers can form a trade union (TU) while as many
as five such unions would be allowed in a factory in order to
make formation of TUs easier for workers.

However, representation from the majority of workersina
factory will be required for collective bargaining for the labour
rights issues.

The decisions were taken at the Tripartite Consultative
committee (TCC) meeting, headed by labour and employment
adviser M Sakhawat Hussain in a city hotel Tuesday.

Each of 20 representatives from government, owners and
workers sat to fine-tuning the proposals for amending the
labour law in line with international standards.

The decisions came amid growing calls for making required
amendments to the labour law, including making theTU
formation easier and time-befitting.

Special Envoy to the Chief Adviser Lutfey Siddigi, Bangladesh
Employers' Federation (BEF) President Fazlee Shamim Ehsan,
Metropolitan Chamber of Commerce and Industry (MCC1)
President Kamran T Rahman, Bangladesh Knitwear
Manufacturers and Exporters Association (BKMEA) President
Mohammad Hatem, Bangladesh Jatiyatabadi Sramik Dal
President Anwar Hossain, Bangladesh Trade Unin Kendro Joint
secretary Abul Kalam Azad and labour leaders Razekuzzaman

Ratan, Nazma Akter and Babul Akhter,
among other, attended the meeting.
When asked, Labour Secretary AHM
Shafiquzzaman told the FE that “20
workers of a factory can form a trade
union, for which at least 20 per cent of a
factory's total workforce are now
required."

Five unions instead of the present
provision of three would be allowed ina
factory, he said, adding that required
amendments to this effect would be
incorporated in the labour law.
Talking to the FE, Mr Ehsan said they
have raised their concerns over the TU

' formation process as the decisionto

form TU has been taken on the basis of
the number of workers instead of the
previous provision of their percentage of
total workforce.

The number is very low, taking
the overall labour situation of
Bangladesh inta consideration, he said,

adding that they were 'forced' to accept
the decision. o
An owner representative alleged that
the government failed to bring required
reforms in curbing corruption, ease of
doing business and reducing operations
costs in the labour secter.
Welcoming the decision, Nazma Akter,
President of Sammility Garment Sramik
Federation, said although such a
“decision would ease the formation
process of TUs, the proposed
requirement of majority workforce's
representation in respect of collective
bargaining would be 'difficul’ for
workers,

I\D\O

“According to the meeting sources, the
TCC meeting also agreed to increase the
maternity leave ta 120 days from

existing 112 days while it was decided to >

impose Tk 50,000 as penalty incase of
violations of the provisions related to
maternity leave and other related
benefits.

The meeting also discussed some ather
issues including the definition of
workers, allowing association for mid-
level management staff, sexual
harassment, violence against the A
workers, they added.
Earlier, on August 24, Michael Miller,
Ambassador and Head of the Delegation
of the European Union to Bangladesh, in
ameeting with the labour secretary
called for bringing required
amendments to the labour law to
sustain existing duty free benefits to the
EU market,
“The required amendments are very
important for the EU to consider
safeguard clauses of the GSP plus
scheme," he said.
After LDC graduation, Bangladesh can
apply for GSP-plus benefits but ready-
made garments will not get the duty-
free market access due to the safeguard
clauses, industry people said.
Munni_fe@yahoo.com
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~ As the third-largest sup-
plier to the US, Bangladesh’s
market share in the North
American country, stood
at 10.03 per cent as of May
2025.
Amid the ongoing trade
war between the US and Chi-

na, Vielmam remained the top

Staff Correspondent

THE readymade garment
exports to the United States
from Bangladesh witnessed
a robust growth of 25.13 per
cent to $4.25 billion in the
first half of 2025, from Janu-
o
wm}:m ; to the latest
data published by the US
Office of Textiles and Ap-
parel, Bangladeshi exporters

$3.4 billion in the same pe-
riod of 2024.

1 2025, Bangladesh outpaced

exported RMG items worth

the first half of n single

almost all its major com-
petitors in terms of export
growth rates in the US —
the countrys sinple largest
export destination.

Exporters stated that Ihe
announcement of the re-
vised US reciprocal tariff of
20 per cent was a positive
signal for export earnings
from the US,

They also stated that the
ghift of orders from China to

war with the US, has accel-
erated :
month of June
2025, US imported RMG

Bangladesh, due to the trade:

89
L

25pc growth in Jan-Jun

. itemns worth $722.54 million
from Bangladesh, a 45 per
cent higher from $496.64
millicn in June of 2024,

- According to the Otexa
data, the North American
country’s RMG imports from
its global suppliers also wit-
nessed a positive growth of
6.76 per cent to $38.15 bil-
lion in January-June of 2025,
higher from $35.74 billion in
the same period of 2024,

In terms of volume, Bang-
ladeshi RMG exports to the
US also experienced posi-
tive growth of 23.681 per cent
to 1,37 billion square metres
in H1 of 2025, up from 1.12
billion square metres in the
same period in 2024.

exporter for the past several =

months, surpassing China.

In - January-June,
Vietnarws apparel exports
grew by 17.97 per cenl,
reaching $7.76 billion, sur-
passing the $6.58 billion
recorded in the first half of
2025, Vietnam held a market
share of 19.79 per cent,

As the second-largest
exporter, China exported
apparel items worth $5.73
billion during H1 of 2025,
representing a 16.14 per cent
decline from $6.83 billion in
the same period of 2024, and
capturing a market share of
18.B8 percent.

oS P




sition in the US market by =
exporting RMG items worth -
$2.84 billion in January-
June of 2025, registering a
el LT
cen t of
$2.44 billion in the same pe-
riod of 2024, with a market

A=A

they were $7.29 bil- .
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‘Meanwhile, a two-month agitation beginning

gen'ment eXports
drop 12% in Q4
US trade measures and the NBR
strike weighed on shipments

STAR BUSINESS REPORT
Bangladesh’s garment exports fell 11.92 percent from the
previous quarter to $9.11 billion in the April-June period
of the current fiscal year, according to the latest quarterly
data from the central bank.

Still, the figure was 3.15 percent higher than a year
. earlier. Bangladesh Bank said the readymade garment
sector faced multiple headwinds during the quarter.

‘The most significant was the United States’
announcement of a 35 percent countervailing dury on
Bangladeshi apparel.

Though not yet in effect. the measure created
uncertainty and prompted some buyers to defer orders.
via land routes also disrupted logistics, limiting access to a

ki asa

key regional market, the regulator noted.
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14 by officials of the National Board of Revenue
customs clearance, delayed shipments, and hampered
diversification of export markets, added to the volatility *

The United States, Germany, the U Kingdom,
Spain, France, the Netherlands, Italy, Canada, anm
remained the top destinations for Bangladeshi garments
during the qua{ner, accounting for $6.55 billion, or 71.89
percent, of total earni

In nt'etut;nns—afteTgsEueracﬁng raw material import
costs from ex earnings—the sector brought in $5.18
billion, or 56.78 percent of gross garment exports, in the
April-June quarter. S0k t

l:‘lIr)iespiln! the quarterly dip, the indust'ry maintained its

position as the backbone of Bangladesh's economy.

Total garment exports in FY25 reached $39.35 billion,
up 8.9 percent from the previous fiscal year, driven by
growth in both knitwear and woven shipments, the
central bank said.
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Yunus's visit to Malaysia

Promoting labour migration,

Bangladesh's relationship with
Malaysia is one of the most vital
partnerships in our labour migration
and economic cooperation
framework. Over the years, Malaysia
has become a major destination for
Bangladeshi workers, hosting over
one million of our citizens who send
home substantial amount of
remittances. These workers forman
essential part of Malaysia's workforce
in sectors such as construction,
agriculture, manufacturing, and
services. However, the long-standing
relationship has been punctuated by
recurring crises -- the most recent
being Malaysia's suspension of
manpower recruitment from
Bangladesh last year.
Thisis not the first time such
recruitment has been halted. History
tells us that Malaysia has, on multiple
occasions, stopped hiring Bangladeshi
workers due to irregularities in |
recruitment processes, high
recruitment costs, and allegations of
human trafficking. One of the most
pressing reasons behind these
suspensions is the influx of illegal
workers,a problem perpetuated by a
strong and well-connected syndicate.
This syndicate, composed of both
Malaysian and Bangladeshi actors,
thrives on exploiting desperate job-
seekers for hefty profits. The result is
financial ruin, and even
the loss of life for thousands of our
| migrant workers.
Against this troubled backdrop, Chief
Adviser Dr Muhammad Yunus's
ongoing visit to Kuala Lumpur carries
high expectations. His trip, beginning
Monday on the invitation of Malaysian
Prime Minister Anwar Ibrahim, offers
an opportunity to address these
entrenched issues head-on, restore
trust, and pave the way for reopening
Malaysia's job market to Bangladeshi
workers.
According to officials, the primary
focus of Dr Yunus's visit is.on labour
migration and investment. He will
hold a bilateral meeting with Prime
Minister Anwar Ibrahim of Malaysia at
his Office in Putrajaya. This will be
followed by delegation-level talks and
the signing of several memorandums
of understanding (MoUs). The agenda
covers a broad spectrum: recruitment
of new workers In various Malaysian
sectors, increased hiring of skilled
professionals, and improving the

fraeene=s

wooing i

DrYunus's itinerary includes more
than just political meetings. Thereisa
major business conference bringing
together Malaysian corporate leaders
and Bangladeshi entrepreneurs. This
is followed by a series of high-level

benefits and facilities available to
Bangladeshi workers.
Foreign Ministry officials described
this visit as "very important," noting
Malaysia's central role in 1
ngladesh's manpower sector. The . 3
xps is to "take ouF: migration sector meeti ngs with chief exem_twesof
to 3 stage where Malaysia takes the  Malaysia's major companies. These
maximum number of manpower from engagements are designedto
us." This requires not only an encourage investment partnerships,
agreement to lift the current facilitate joint ventures, and
suspension but also reforms that strengthen trade links.

ould prevent the same issues from The visit is also set to feature
resurfapcing. ceremenial and symbolic elements.

i s — On August 13, Universiti Kebangsaan
Asignificant part of the tfllnswlll also Malaysia (UKM) will confer an
focus on securing Malaysian honorary degree on Dr Yunus. Prime
im!stlmn;m Eﬂ'lel'!:lﬂﬂ “;:’;;:i Minister Anwar Ibrahim is expected to
) such as deep- ng d the cere . These events
and electronic vehicle (EV) i 4 A
manufacturing, Malaysia's Proton 5001 of the trip, showcasing mutual
already has a presence in Bangladesh, respect and goodwill between the two
and with global demand for EVs nations.

growing, this could becorne an Three notes of exchange are also

important area of cooperation. expected, covering the halal
wl ; "d';?s ﬁnﬂﬂw-undhs‘:ml-:kllled ecosystern, higher education, and
jthisopensup pathwaysior ,,56ration between the diplomatic

technology transfer, skilled

. A training academies of both countries.
employment, and industrial growth

The breadth of these agreements

back nome. signals a desire to deepen the bilateral
One least discussed aspect uf.the relationship beyond just migration
Bangladesh-Malaysia migration a5 pyilding a more diversified and

equation is the potential for skilled
employment. Hundreds of
Bangladeshi students are currently

resilient partnership.

For all the promise of these

g p : agreements, the heart of the matter
studying at Malaysian institutions, o aine the suspension of manpower
.y °ft,h£m In technical, . recruitment. Any breakthrough in this
engineering, and IT-related fields. Yet area will require frank discussions

aftergmduat_i 0, TR LATIRT home - Jbout the governance of migration.
or seek work in other countriesdueto g o o) iies must confront the
limited opportunities to work in issues of the role that syndicates play

Malaysia. If the two governmentscan  _ . 1o oo fitical protection the:
agree on frameworks that allow these £ e ¥

gradua?e's &'.be absorl:'oed fto affordable recruitment process is
Malaysia's high-tech industries, the  occonjal, This includes digitalisation
benefits would be twofold: bt :
Bangladesh would gain valuable of recruitment systems, rigorous

background checks for recruiters, and
direct government-to-government
hiring arrangements to bypass
exploitative middlemen.

Bangladesh also needs to strengthen
its pre-departure training and worker

remittance from skilled jobs, and
Malaysia would address its own
shartage of qualified professionals.
This would also help diversify the
profile of Bangladeshi workers abroad.
Currently, the bulk of our overseas
workers are in low-paid, physicall
dgmand]ng]nbs_ |n:.r|:_|agl_i?-| ;;SI:Q Y tha!:wor&ers are full.y informed about
praportion of skilled professionalsin their contracts, rights, and the cost of
the migration mix would not only raise Migration before leaving the country.
overall remittance volumes butalso  On the Malaysian side, stricter

£ R i |
improve the image of Bangladeshi  enforcement against illega
wuprkers glaball y:ge . recruitment channels and better

with labour laws are necessary.
The timing of this visitis critical. The

monitoring of employers' compliance

nvestment

“of prospective workers in limbo, many

of whom have already paid significant
sums to recruiters. The frustration
among these workers and their
families is growing. For the interim
government in Dhaka, securinga
reopening of Malaysia's job market
would be amajor political and
economic achievement, boosting
remittance inflows and easing
domestic unemployment pressures.
Moreover, the global labour market is
becoming increasingly competitive.
Countries such as Nepal, Indonesia,
and Vietnam are aggressively
expanding their labour export to
Malaysia and other destinations. If
Bangladesh does not move quickly to

will contribute to the public diplomacy resolve its issues, it risks losing

market share permanently.

While the immediate priority is
resolving the suspension, the longer-
term vision should be about building a
sustainable migration framework with
Malaysia. This means moving froma
cycle of crisis and reopening toa
stable, predictable flow of workers. It
also means aligning migration policies
with the changing needs of Malaysia's
economy - for example, by increasing
the supply of skilled technicians for its
growing EV sector, or |T specialists for
its expanding digital economy.
Equally importantis expanding
cooperation in education and
vocational training, so that
Bangladeshi workers are better
prepared for higher-paying jobs. Joint
training centres, mutual recognition
of qualifications, and targeted
scholarship programmes could be part

enjoy. A transparent, accountable, and of this approach.

If the visit can deliver concrete
agreements on transparent
recruitment, stronger labour
protections, and expanded economic
cooperation, it will go a long way
towards resolving the existing
problems and preventing future ones.
With over a million Bangladeshis
already contributing to Malaysia's

protection measures. Thisis toensure €conomy, and countless more hoping

to do so, this is a relationship that
deserves careful nurturing. The stakes
are high, but sois the potential fora
win-win outcome.

mirmostafiz@yahoo.com

suspension has left tens of thousands

ee |




Staff Correspondent

THE Bangladesh Civil Soci-
ety for Migrants, a coalition
of 23 migration-focused or-
ganisations, in a statement
on Tuesday called on the
government to put in place
an open and transparent la-
bour migration. process lo
Malaysia.

In a statement it also ex-
pressed concern over me-
dia reports that allegations

individuals linked to
a h.-_lalﬂ.ysja-based labour re-
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cruitment ‘syndicate’ could
not be proven.

Citing reports published
on the media, the coali-
tion said that it was alarm-
ing that former lawmaker
and finance minister AHM
Mustafa Kamal's family and
three other former lawmak-
ers were reportedly set to be
cleared of such allegations.

Malaysia's Malaysiakini
also reported that Bangla-
desh had agreed, at Malay-
sia’s request, to suspend
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erful syndicate accused of
exploiting Bangladeshi mi-
grant workers, said the state-
ment. :

The Bangladesh Civil
Society for Migrants de-
manded that the members
of the migration racket must
be brought to justice and
permanently barred from
participating in future re-
cruitment, warning against
a potential repeat of the ir-
regularities that previously

shut down Malaysia's labour’
investigations into a pow- magkal 10 Béngladesh.
N 23]

SRR
e
..:;l. ".". B

3y 7
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BCSM calls for open, transparent
labour migration to Malaysia

1t also called for reinves-

L

tigation, judicial inquiries
and public disclosure of pro-
gress by the Anti-Corruption
Commission.

The coalition noted that
in 2022-2024, workers
bound for Malaysia were
charged five to six fimes
the government-set cost,
amounting to several thou-
sand crores of taka in <cor-

ruption involving syndicates

in both countries. Similar

networks operated in 2017-
2018 without prosecution.”
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THAN CHINA, INDIA
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Prospect bright for Bangladeshi
MMF-based RMG exports to US

Say exporters

MONIRA MUNNI

Bangladeshi manmade fibre (MMF)-
based garment exports to the US,
which remained almost static during
the last two years, will get a boost
amid the duty tension among the
major producing countries, provided
local challenges are addressed,
industry insiders said,

They said now is the right time to
invest in the backward linkage textile
sector, especially MMF-based
garment manufacturing.
Bangladesh is currently in an
advantageous position with a 20 per
cent additional duty for exporting to
the US and can grab a larger share of
work orders shifting from Chinaand
Indla, they also said.

They further added Vietnam is not
increasing its garment production
capacity, while Bangladesh has the
capacity and can further enhance it if
the required policy support is
provided.

According to data compiled by the
Bangladesh Garment Manufacturers
and Exporters Association (BGMEA),
Bangladesh exparted MMF-based
garments worth $1.54 billion to the
US in 2024, which was almost the
same - $1.55 billion - in 2023.

Such exports were only $764.92
million in 2020,

Abdullah Hil Nakib, deputy managing
director of Team Group, told The
Financial Express MMF-based
apparels account for $1.2-1.3 billion
of the $7.50 billion Bangladeshi
garments exported to the US on
average.

Most of the required raw materials to
make such clothes are imported
mainly from China, he said.

India
25%

Bangladesh
20%

MMF apparel !
raw materials 1
mainly imported {
from China

Due to the trade and duty war
between the US and China, orders
from the latter will shift to other
destinations, he said.

"Now we have a scope to choose and
go for high-value-added items made
with MMF."

He said his company's exports of
MMF apparel items like jackets and
outerwear have been increasing for
the last couple of years.

Nakib, however, said MMF garments
are mostly exported to the European
Union (EU).

The EU impases one regulation after
another, including ESGand other due
diligence requirements, and this
encourages local exporters to
diversify their destinations, he said.
Though sourcing raw materials from
China may have some disadvantages
for exporting products te the US, he

BD MMF APPAREL
IMPORTS BY US

China
30%

Raw materials’
local sourcing
can give BD
competitive edge

said it is high time Bangladesh
prepared itself by handling the least
developed country (LDC) graduation
challenges.

The US cut the additional duty on
Bangladesh's exports to 20 per cent
from 35 per cent, which is now equal
to, or on a more equal footing with,
the major competitors.

The rate is lower than China's 30 per
cent and India's 25 per cent.
Bangladeshi garment exports to the
US will face tariffs of 36.5 per cent
and 52 per cent for cotton-based and
MMF-based items, respectively.

The rates include 20 per cent
reciprocal tariff on top of the existing
16.5 per cent and 32 per cent tariffs,
respectively.

Shovon Islam, managing director of
Sparrow Group, said Bangladesh
could gain a competitive edge in MMF

RS PIN THEIR HOPES ON MMF

TARIFF ON BD EAHMEHT

EXPORTS TO US

garment manufacturing if raw
materials are sourced locally,
Sayeed Ahmed Chowdhury, director
at Square Denim, said they mostly
blend MMF with other materials, such
as cotton, due to the absence of local
raw materials despite huge demand.
He, however, said a good number of
entrepreneurs are investing in the
MMF segment to grab a share of the
growing global demand.

Bangladesh Textile Mills Association

. (BTMA) President Showkat Aziz

Russell said following the successful
reciprocal tariff negotiations with the
us, Bangladesh is now in a stronger
position.

As a result, local exporters are
receiving mare queries from buyers,
he said.
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Top Malaysmn mdustrlallsts
discuss investment with CA

Affordable housmg for millionsin emergmg towns EZs tops prlonty list of investment

TI-IE FINANCIAL EXPRESS Thursda.v August 14, 2025

Ma Iayshn tycoon Syed MolditarAl-BukhuycaHad on Chief Adviser Professor Muhammad Yunus at a hotel
in Kuala Lumpur on Wednesday. — PID

FE REPORT

Chief Adviser Professor Muhammad
Yunus Wednesday invited leading
Malaysian conglomerates to invest in
Bangladesh's much-neeaded
afferdable housing, ports, healthcare,
and education sectors.

The call came during a series of
meetings in Kuala Lumpur with some
of Malaysia's most prominent
business leaders, said a spokesperson
for the CA Office.

Professor Yunus invited Jeffrey
Cheah, the founder-chairman of
Sunway Group, to invest in affordable
housing in Bangladesh -- particularly

for the growing number of factory
workers living near industrial parks
and economic zones,

"It is time to invest in Bangladesh,"
said the head of interim government,
highlighting the reforms undertaken
by his government to create a more
business-friendly environment.
Bangladesh Investment Development
Authority (BIDA) Executive Chairman
Chowdhury Ashik Mahmud Bin Harun
underscored the urgent need for
large-scale investment in housing
and construction, especially in the
southeastern region where new ports
and economic zones are being

developed.

"Bangladesh is witnessing rapid
urbanisation. We need massive
investment to build homes and
facilities for millions of workers and
new city residents," he told the
leading businessmen.

He also encouraged Sunway Group --
one of Malaysia's largest healthcare
providers -~ to establish hospitalsin
Bangladesh.

Cheah responded that his companies
would "definitely" explore business
opportunitiesin the country. He also
expressed interest in offering

scholarships to Bangladeshi students,

noting that tens of thousands of
Bangladeshis currently work in
Sunway's construction and housing
divisions.
Praising Bangladeshi workers, Cheah
revealed he had urged Mataysian
authorities to extend their permitted
stay beyond six years.
In a separate meeting, Malaysian
tycoon Syed Mokhtar Al-Bukhary, the
owner of national carmaker Proton |
and infrastructure giant MMC l
Corporation Berhad, voiced his
commitment to supporting ;
Bangladesh through investment.
"It's not just for profit-making, we
want to do this because of the
Bangladeshi people," he said during
his meeting with Professor Yunus,
Syed Mokhtar also stressed the need
for responsible relacation in projects
involving river development and
fishing communities.
Professor Yunus reiterated that the
Interim Government of Bangladesh
introduced wide-ranging reformsto
ease business and investment
procedures.
BIDA Executive Chairman Ashik
Chowdhury listed solar energy and
agro-processing among priority
investment sectors. Syed Mokhtar
expressed optimism about
Bangladesh's solar patential,
showing his group's interest in both
renewable energy and food security.
As a gesture of goodwill, Syed
Mokhtar presented Professor Yunus
with a book compiling 20 years of
research on the 18th-century Indian
anti-colonial ruler Tipu Sultan,
mirmostafiz@yahoo.com
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Moinul Haque

BANGLADESH cemented
its position as the European
Union's second-largest ap-
parel supplier in the first
half of 2025 with exports
up 17.9 per cent to 10.29
billion euros, but its growth
was eclipsed by China's 22.3
per cent rise and Cambodia’s
30.4 per cent surge, signal-

ling severer competition in .

the EU market.

According to Eurostat

data released on Monday,
EU apparel imports from
Bangladesh rose to 10.29 bil-
lion euros in January-June
2025, up from 8.73 billion
in the same period of 2024."
driver, rising by 21.1 per
cent to 6.03 billion euros,

4w while woven garments in-

creased by 13.6 per cent to
4.26 billion euros.

said the higher
growth showed that EU de-
mand for garments was ris-
ing and the market there
was improving, but they
were concerned about grow-
jor producers following the
US’s new tariffs on many

i

in H1

Apparel exports to EU
rise by 17.9pc

Afile photo shows female workers sewing clothes at a readymade

garment factory in Dhaka.

Asian  garment-producing
countries. .

They said the high US tar-
iffs, especially on India and
China, had pushed these

The year started strong-
ly, with exports in January
2025 reaching 1.81 hillion
euros, a 61 per cent rise from
1.19 billion euros in January
2024,

February followed with
166 billion euros, 28 per
cent higher than a year earli-
er, and in March exports rose
further to 2.11 billion euros

— New Age photo

an 18 percent increase.

In April 2025, Bangla-
desh's apparel exports to the
EU stood at 1.86 billion eu-
ros, just six per cent higher
than April 2024. ;
. In May, exports fell to
1.42 billion euros, 11 per
cent lower than the 1.59
billion euros of the previ-
ous vear, marking the first
monthly dropin the year.

June saw a small recov-
ery, with exports rising to
1.33 billion euros, 19 per

although still shightly below
May on a monthly basis.




EIE‘W

He :

" EU

Midﬂnmwammumm

- showed
but did not match Bangla-
18 desh’s overall momentum,
Lt China reinforced its dom-
inance as the EU’s

supplier, with exports ris-

ing 22.3 per cent from 9.20 age

billion eures in H1 2024 to

-1lﬁhlhnn$num}ll

'2025.

Cambodia led growth
nmangmnioruxporhnwﬂh
30.4 per cent from 1,59 bil-
lion euros in H1 2024 to 2.07

billion euros in H1 2025.
India increased its

appar-
el exports to the EU by 15.4,

per cent to 2,70 billion euros

Vietnam  * maintained
strong double-digit expan-
sion,x.ml?’..?pm-mnttnzﬂz
billion:

proximity,

geographical
~ was the only major exporter

to see a decline in the EU
market.

: apparel imports in
thal‘:gmt half of 2025 from
T\nkwfallhy?pmuuﬂb

4.27 hillion eurgs, with both
knﬁmdwuvmmin

with a 14.7 cent rise to  in January-june of 2025, -
na and the US, China was 21.87 himonwm il R by 16.6 per a‘lm
losing US market woven apparel 10 per cent to 1.86 billion euros, Q
He warned that China centto21.51 euros. recording balanced gains «Wfﬂ%-mel
was increasing its focus on Other competitors also acrmkmtnndwovmsag— Q“Wﬁﬂaq
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Malaysia labour ‘syndicate’: Lotus
Kamal’s family, 3 ex-AL MPs
cleared of exploitation charges

MIGRATIOMN - BANGLADESH

» Case filed against syndicate over \-’)-'f3§fﬁim§'iiﬁi;?ﬁps.'. | 3 Plaintiff files no-confidence

KAMRAN SIDDIQUI AND TOUSIF KAIUM embezzting Tk24,000cr by | familyof i petition, exprassing distrustin
5 exploiting Malaysian labour exfinance |  CDinvestigation
Malaysian news portal market i ‘minister Mustafa |~ 5 i
e -4 Kamal likelytobe | % Bangladesh reportedly agreed to
Malaysiakini repqu Dhaka acquitted | Malaysian request to halt
agreed to Malaysian request | s
to halt investigation e X e e U
g CORRUPTION AND )Sgctorms;ders fear impunrt-f
The Criminal Investigation Department (CID) 3 It urges. : IOy L rourage rmationof
has submitted its final report on a case against legal action : ALLEGATIONS i
a recruiting agency syndicate accused of ex- against ' A .
ploiting the Malaysian labour market, conclud- plaintiff for
ing that none of the accused were involved in filing false

corruption or human trafficking.

As a result, the alleged syndicate members,
including three former Awami League lawmakers
and family members of former finance minister
AHM Mustafa Kamal - commonly known as Lotus
Kamal - are likely to be acquitted from the widely

_d_m_m &id’(,:oripuon €a%€.__ ashe abruptly ended the call and did crore through an organised syndicale. "o dicrated by the accused,” the I.,é[f_
The plaintiff has expressed distrust in not respond to follow-up WhatsApp  The accused include forn' i Py

the investigation report and appha;l al messages. triates’ welfare minister Imran Ahmed, Plainﬁﬁ Altab Khan said he will
the court to file a no-confidence petition. _ Meanwhile, CID’s Financia] Crime former senior secretary Ahm ed Muni- submit the pelition to the court on 4

The development comes days after {jnjt and the Anti-Corruption | COMIMIS- rys Saleheen, former MP Nizzim Uddin September scheduled for hearing
Malaysian news portal Malaysiakini gion are conducting separa le probes Hazari, retired Lieutenant General .
reported that Bangladesh had agreed ;4 (jaimed to find evidence ' (hiat syn- Masud Uddin Chowdhury, aod Kash- . ¢ the Benelaidesh Accoci. o
to Malaysian request to halt investiga- gjcate members charged mu ch Hghef miri Kamal with her daughter Nafisa o tenston] Neartog Aesncks
tion into claims that a powerfil VTt than govemment fixedrate. . Kamal, wife and daughter of former (Baira), said they hope the Malaysian
dicate exploited Bangladeshi migrant = gacor insiders fear that if tt e culprits Fnance minister AHM Mustafa Kamal. Rikoas et Ll reopen free from
workers bound for Malaysia, of the syndicate are freed from | accotnt- 0 7o ©o " itinig agency owners syndicate influence during the chief

On 15 May, Blﬂ-:_imberg reported ahility and corruption charge =, similar 2 ol red o ! _ adviser’s Malaysia visit.
that Kuala Lumpur in a letter (o the o jcates will form again, especiallyas Former expatriates’ welfare minis-  “It's deeply troubling that moves

senior secretary of the expatriates’ rpief Adviser Muhammad Yu nus is set : =
welfare ministry urged Dhaka to drop 1 vieit fa from 41013 Aigiist ter Imran Ahmed was amrested in Octo- appear to be shielding those connect-

“unsubstantiated allegations™ fo help  The regpening of Malaysia s labour ber i connection with the case. ed o the syndicate. This sends a bleak
improve Malaysia’s standing in the US s et ci):sed %u Banglr:lﬁshi Work- L e tor L L ki message for the future,” he told The
State Department’s annual traffick- o5 gince May last year followving re 23:.:1::?:33 :;ib&h;mmuiﬁﬁg:;l Business Standard.
ing-in-persons report. rts of recruiters charging filve to six T S : T

Regarding the letter from Malaysia, E‘?nes the official migration cot st - is ex- report fo the court on 15 Llu;y e ﬁlﬁg Interpol letter to Malaysia
Senior Secretary Neyamat Ullah Bhu- pected to be high on the visit's, agenda. the repor_t because qclt;TB;;Ecgmu The plaintiff in his petiton further
iyan told The Business Standard, “I 5 genjor official at Bat ygladesh beestablished, he ol Fal SHigng added that all necessary evidence is
have no knowledge of this matter. If it g, Commission in Kuala [ympur (© COmmentfurtheron theatter. . ;)10 ““The Interpol letter: con-
has been reported in the infernation- i migration “will figure proyminent- L firmis the allegations” validity. Numer-
al medial our advisers are handling it l? in thegrtalks”. though no rec ruitment Plﬂi]‘lﬁﬁ's nu-cunﬁdem_:g peﬁgl? ous repm'ts hHVF.‘ amﬁﬂ!ﬁd m both do-
and have likely responded.” deal is expected to be signed. The ,pla',n“ﬂ Mnﬁdenw pe“ il mestic and international media.”

Regarding the chief adviser’s visit  «phaka will push for priority in application against the l'EIEBrE a '-’gf *\ He teferfed to a letter from Inter-
to Malaysia from today, his Press Sec- hiring Bangladeshi workers 1 future, that t}le accused, asparfq this syn&r pors National Conitral Bureau (NCR)
retary Shafiqul Alam spoke to joumnal- 1 the Malaysian market is siyiyrated. € influenced the pchcem;g tzns(m in Dhaka dated 24 October, which
ists at the Foreign Service Academy e will also emphasise mid- and long D¢ inVestigation to a preterr 1., Tequested assistance from Malaysian
yesterday. When asked if the final form strategies,” the official 1 g3, Unit Without consulting him of seek- (opee 4o rrest two alleged master-

case

Tes nsightsby [PDC #7

e EH RS D

Md Fakhrul Islam, former joint sec-

report on the syndicate case was filed waf his {aput ThiS, he .min.ﬁ’ wa; minds - Bangladeshi-origin Malay-
under pressure from the Malaysian cage against syndicate mte_lnded o .be.neiﬁt the accused an sian ditizen Md Aminul Islam (Amin
government, he told TBS he had no in- On 3 September last year, Alt 3 Khan, obstruct the inguiry.  Nur) and former Baira secrefary gener-

formation and advised contacting the o nrietor of Afia Overseas, filed the “During the investigation, the of al Mobammed Rubul Amiin = accused

adviser to the Ministry of Expatrates’ .. trafficking case at Piyltan Po- ficer had no contact with me and was of human trafficking and extortion.

Welfare and Overseas Employment.  jieq Station against 103 indivic jals ac. S/¢arly influenced by the accused. Out
Attempts to reach Adviser ASIENAZ- yging them of embezzling "riay vop Ofhostility and malice, he submitted a W W
rul for comment were unsuccessful, -~ 0~ T false and fabricated report, prepared

|




T

“Both accused are involved in this "had selected 100 agencies from a list
syndicate’s human trafficking and ex- of 1,520 authorised recruiters, making
tortion activities. Their arrest and in- the “syndicate” allegation unfounded
terrogation willuncover the core of the in its view.
case, including how the defendants  However, the CID's Financial Crime
fraudulently extorted money from vic:  Unit, conducting a separate probe, has
tims, sent them abroad, and subjected claimed to find evidence that syndicate
them to physical and mental torture,” members charged Tki.5 lakh per work-
the letter stated, Teferencing the cases er - nearly double the official rate.
filed at Paltan Thana. “We have recorded statements
According te the Interpol lstter, from 15 victims who paid Tkis lakh
recruitment in Malaysia is managed instead of Tk78.900,” a senior officer
through the Foreign Workers Central- said. “We are preparing to file a case
ized Management System (FWCMS), against the mafia syndicate.”

owned by Benbnel Aminul Islam
holds 100% of Bentinet's shares, with ACC’s parallel case
Ruhul Amin as his key partner. On n March, the Anti-Corruption

Ongoing investigations have con- Commission filed 12 cases against 12
firmed that FWCMS is the mechanism recruiting agencies - including one
behind this organised human traffick- owned by Mustafa Kamal - on charges
ing and illicit financing, according to of overcharging and laundering mon-
the NCB Dhaka office. _ ey in the Malaysian labour market.
Forme Paira leader Md Fakhr.  The ACC alleges these agencies
Islam explained, “Without FWCME charged up to five times the official mi-
workers cannot be sent to Malaysic gration cost, embezzling Tk1,128 crore
Using this system, they form syndi from 67,380 workers. The accused
ed agencie reportedly collected Tks.5-6 lakh per
e worker, despite the government cap
ul fslam am ©f around Tk79,000. ACC sources said
oo t influ the caseis angoing.
T e e o (B inistry o Under a memorandum of under-
Himar & 5 “Ihiey have eve: standing signed in late 2021, Malaysia
téi'ié&'l'ett' ors toBang!adﬁh to ensun selected only 100 Bangladeshi agen-
i 1zainst them or thei  Cies from more than 2,500, in what mi-

heavy lobbying in both capitals. They
i said the selection process enabled the
N Teport state syndicate to monopolise recruitment

that the plaintiff could not provide wit and inflate fees.
MPgocumentsorspedﬂc detai. 10 May this year, Malaysia sus-
o substantiate the allegations in the Pended recruitment of Bangladeshi
first information report (FIR). workers, citing the corruption alle-
No evidence of additional charge: 8aions.

or illicit ransactions by the accusec e
was found, and no workers or recruit

The report said documents sub-

gration experts say was the product of

ing agencies filed complaints aboul ii'isﬁ_'-:‘ BN % eopw = oE oWy ofemE g
the all Tk24,000 crore embezzle j FRARR Rgere TUIEFTS Lele ) ARFEEER Y @
matteyd wEn i (o) Promfen s ﬁﬁmﬁﬁmmﬂﬁsmﬁw
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miited by the defence indicated they
charged the official migration fee ol
Tk78,000 per worker and issued re-

i CID concluded that the allega-
tions were “false, fabricaled, baseless,
and motivated” and recommended
discharging all acoused. '

It also urged legal action agaiost

the plaintiff under Section 2n of the
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Penal Code and Section 15 of the Pre-
vention and Suppression of Human
Trafficking Act 2012
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Labour nugrahon to Russia

rises despite war

Rashad Ahamad

LABOUR migration from
Bangladesh to Russia — a
destination traditionally un-
tapped hy Bangladeshi work-
ers and authorities — has
sharply gone up in recent
years, despite the continued
Russia—Ukraine war,

According to the Bureau
of Manpower Employment
and Training, 2,117 Bangla-
deshis have migrated to the
Russia Federation in the first
seven months of this year.

Russia, the huge country
spanning Eastern Europe
and North Asia, hired 1,014
Bangladeshi workers in 2024
while the figure was merely
36.in 2023.

Migration experts said
that Russia, traditionally a
territory uncharted hy Bang-
ladeshi workers, was ex-
plored in 2022.

In 2022, the Overseas
Employment and Services
Limited, the only govern-
ment recruiting agency of
Bangladesh for overseas em-
ployment, signed a memo-
randum of understanding
with a Russian shipbuilding
company and secured jobs
for 88 workers.

However, now at least
25 private recruiling agen-
cies are involved in labour

migration from Bangladesh.
Of them, Green Land Over-
seas, Runway International,
Noakhali Overseas Lid, Al
Dakheel Overseas Ltd, and
Banna Bijoy Overseas Ltd
are a few major firms.

BMET officials said that
the people who migrated
from Bangladesh have most-
ly gone to Russia — in six
trades — as general workers
in addition to shipbuilding,
hospilality,  construction,
welding and garment sec-
tors.

The officials said that
pnvate agencies were now

dominating the lahour mi-
tion from Bangladesh to
Russia.

Noakhali Overseas Lid
managing director Md Han-
nan said that Russia was
hiring only skilled workers
through them for the sectors
like garment, construction,
and hospitality.

‘We are receiving huge
orders for skilled workers,
but only 10 per cent of the
trained workers can qualify
to meet the orders,’ he said,
adding that they were now
imparting skill training to as-

irant migrant workers.

Russia, he said, is a big
market. The . Bangladesh
government should facilitale
and monitor migration to

that country.

Russian recruiters, he fur-
ther disclosed, bear the mi-
gration cost so the process-
ing cost was less than Tkl
lakh for each worker, while
each worker can earn mini-
mum $620 monthly, which
is considered a handsome re-
muneration for Bangladeshi
workers,

Runway  International
proprietor Md Shamiur Rah-
man said thal Bangladeshis
had a huge scope in Russia
but language is the®trucial
barrier. -

WARBE  Development
Foundation chair Sved Saiful
Haque said that increase in
labour migration to Russia
was good news, but recruit-
ment agencies and authori-
ties should monitor the issue
carefully because of traf-
ficking risks. WARBE is the
Welfare Association for the
Rights of Bangladeshi Emi-

ts.

He said that there had al-
ready been several reported
cases of human trafficking
though they did not directly
migrate from Bangladesh to
Russia or not for labour mi-
gration,

According to the pohce
Criminal Investigation De-
partment, at least 20 Bang-
ladeshis were trafficked to

SATURDAY AUGUST 16, 2025;

Russia in the past two years
and were forced to take part
in forefront Russia-Ukraine
war, killing at least three of
them.

BMET immigration sector
director Tazim Ur Rahman
said that they were issuing
migration pass after getting
confirmation from Russia.

He said that though there
were risks, there were huge
opportunities, too.

Shamiur Rahman said
that they were sending work-
ers according to the due pro-
cess. If anyone was provoked
or lured later, agencies had
nothing to do with that.

According to migration
experts, the Russian govern-
ment has increased the quo-
ta for recruiting skilled work-
ers from non-CIS countries
recently. These countries
will have a quota of sending
2,35,000 skilled workers to
Russia in 2025, compared to
1,56,000 in 2024.

They said that Russia's
industrial worker shortage
had hit its economy hard
in various ways in recent
years, which also increased
the demand for foreign
workers,

An estimated several
thousand Bangladeshis live
in Russia, mainly for em-
ployment and education. .2~
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IMPORT OF RAW MATERIALS, EXPORT OF READYMADE GARMENTS
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BGMEA makes unit price declaration
mandatory for UD certificates

MONIRA MUNNI

Bangladesh Garment
Manufacturers and Exporters
Assaciation (BGMEA) -- the
apparel apex body -- has
tagged new requirements
mandating factories to
provide the unit price of
imported raw materials and
readymade garments
produced for export to get
utilization declaration (UD)
certificates aiming to ensure
transparency and accurate
valuation in the industry.

In acircular issued on Sunday,
BGMEA instructed its
member factories to include
the information to receive the
UD certificates from the trade
body from September 01.

"To sustain the
competitiveness of the
locally praduced exportable
garment items in the
international market and to
maintain the trust of foreign
buyers, it is essential to
accurately declare the unit
price of imported raw
materials and the
corresponding exportable
garments produced in
BGMEA member factories,"
read the circular.

Questions have been raised
by both global buyers and
local regulators, especially by
the National Board of
Revenue, about transparency
and accurate value addition
by the industry in the
absence of unit price,
according to the notice.

In this connection, necessary
measures have been taken to
properly mention the unit

UNIT PRICE DECLARATION FOR UD CERTIFICATE

RMG VALUE
ADDITION (%)

price through specific fields
while applying for UD
certificates, it said.

A UD certificate is a key
customs document
authorising the use of duty-
free imported raw materials
for manufacturing export-
oriented garments. Itis
required for customs
clearance, export processes
and trade preferences and
cash incentives.

Both BGMEA and the
Bangladesh Knitwear
Manufacturers and Exporters
Association (BKMEA) Issue
UD certificates to their
members against each work
order, detailing exporter,
importer and raw material
information.

According to BGMEA, some
1700 to 1800 member
factories receive UD

certificates from the trade
body each month against
each of their work orders.
When asked, BGMEA
President Mahmud Hasan
Khan said that this was the
first time they would collect
unit price of garments while
providing UD service to its
members.

"This is mainly to understand
the exact level of retention or
value addition in the sector,"
he said, adding that they
would regularly collect the
data and prepare monthly
reports accordingly.
Mahmud Hasan, also
managing director of Rising
Group, said currently they
didn't have any specific data
on how much value was
added to a garment produced
in Bangladesh and exported
to the global market.

Once such data was available,
they would be able to guide
the BGMEA members on
what kind of products they
would need to produce to add
more value or fetch high
price, he said. "And then, we
will recommend our
members to focus on value
addition instead of volume-
based production."
Meantime, value addition to
Bangladesh's RMG that has
fluctuated in recent years has
yet to return to the pre-
pandemic level, as rising cost
of raw-material imports
erode export gains.

Exporters mainly blame the
rise in raw-material imports
especially that of yarn and
fabric for such subdued
returns, while prices of locally
made garments have also
declined in recent years.

99.01

Local RMG items’ value
addition remained almost
static between 60 per cent
and 64 per cent since fiscal
year (FY) 2012-13 until
FY2018-19, according to
Bangladesh Bank data.
Buta data analysis shows a
fluctuating trend, with a
decline to 56.49 per cent in
FY20 while a rise up to 59,13
percentin FY21. Therate
again dipped to 54.38 per
centin FY22 while rase to
58.11 per cent and 60.13 per
centin FY23 and FY24
respectively.

In FY25, Bangladesh earned
U5539.34 billion from
apparel exports-Us$ 21.15
billion from knitwear and
Us$18.18 billion from woven
items-while itimported raw
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Man ‘beaten
to death’ in
Khilgaon

STAFF CORRESPONDENT

death by some members

the capital’s Khilgaon
Sipahibagh area yesterday,
family members alleged.

. The  deceased was
Mhmmhdis as Nazrul Islam
“m—mm family
members sai brought
him to dﬁthw gh
department  of
Medical College Hospital
from Mugda General
Hospital, but DMCH
doctors declared him dead
around 1Z:15pm.

Family members
claimed Nazrul's body bore
several injury marks.

Speaking to reporters
at the hospital, Nazrul's
uncle Kamal Hossain said
that  Nazrul, ariginally
[rom Kalkini upazila in
Madaripur, had been living
in a rented apartment in
Khilgaon's Sipahibagh
area with his wife Aklima

Officers then gave his wife
Tk 2,000 and told her to
take him to Mugda General
Hospital,” he added.

Aklima then wok her
husband to Mugda Hospital.
Later, with assistance from
Khilgaon police, he was
* transferred to Dhaka Medical
College Hospital where he
was declared dead.

Nazrul's cousin Didar
Hossain said some army men
came to his braother’s house

__and conducted a search.

'SUNDAY AUGUST 3, 2025
SRABAN 19, 1432 BS

The Bully Star

A man was beaten to

of security forces in

beat him and later
took him and his wife to the
Basabo camp after midnight.
A few hours later, they made
Nazrul's wife take him to

Mugda hospital.
" At DMCH, another
relative said, “Even if he had a

case against him, is this how
“a person should be treated?
They could have just arrested
him. What will happen to his
wife and children now?"

Contacted in the evening,
the Inter Services Public
Relations Directorate (ISPR)
said they would comment

_after learning about the
incident. However, they did
not respond to further calls
as of filing this report at
1:45am today.

Daud Hossain, officer-in-
charge of Khilgaon Police
Station, told The Daily
Star they were informed of
the death by the hospital
authorities. "A police team
visited the hospital. We have
asked the deceased’s wife to
come to the police station so
we ¢an learn more abourt the
incident,” he said.

Asked aboul the
allegation of torture, the

0OC said, "Once we speak to .

the wile and gather more
information, I will be able to
comment on the matter.”

No case was filed as of
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4 of a family

found dead in
Rajshahi home

Note cites debt, hunger

Fdicepestetﬂayremdthebudiesof

village ol Rajshahi's Paba upazila.

In a room, a man was found
from a ceiling fan while his son lay dead
on the bed. In the adjacent room, his wife
and younger daughter were found dead.
A two-page note was recovered heside
the bodies.

The deceased were Minarul Isla
a farmer, his wife Monira Begum, EB“
@EFon Mahin, 13, and two-year old
daughter, Mithila.

Sayeed Ali, chairman of Parila Union
Parishad, told The Daily Star that Minarul
had been mentally distressed. “He used
to gamble. However, due to gambling, he
had fallen into debt with some locals,”

His father, Rustom Ali, said his son
had some debt in the area, but it was
not much, “I sold my land to pay it off. |

=g don’t know if he had taken any new loans
N without my knowledge.”

- Following the incident, Rajshahi
- Metropolitan ~ Police =~ Commissioner
Md Abu Sufian visited the spot around

: Hesaldh:iﬂalmdmcemggesmdthat
Mnaruimﬂocawdhxsmfeandehﬂdm

mdead:beﬁnhHHMhimelfThe
badies would be sent to a for
aulopsies, and a mmld - filed
over the incident.

'Aslmr;mtewasfound,inwluch
he wrote about being in debt and
ﬁmnnalhardstﬁp.%lmechmm
deamdmmdebtmmmw the
commissioner said.

CID and PBI reams collected
evidence from the crime scene
wmwmmm
investigation, the commissioner added.

In the em;mg. Ganm' Rahman.,
additional ' d¢
(media) of Ra;slnﬂﬁ Mecmpdi:an
Police, told this newspaper that
two cases were being filed over the
fv‘fﬂi incident. “The autopsies have not
been conducted yet and will be done
tomorrow [today| morning.”

four members of a family in Bamunshikar -
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Staff Correspondent

THE leaders of the Sramik
Karmachari Oikya Parishad
on Tuesday urged the in-
terim t to refrain
from leasing out the New
Mooring Container Terminal
at Chattoram Port to foreign

made the demand

tional Press Club in Dhaka. -
Addressing the rally,
SKOP joint convener Abdul
Kader Hawlader said that the
interim governument, as per

at a rally in front of the Na-

QAT 8 {EG

the suggestions of the World
Bank and the International
Monetary Fund, was going to
lease out the management of
the New Mooring Container
Terminal of the port to two
foreign companies.
Jatiyatabadi Sraamik Dal
t Anwar Hossain
said that the containers at
the Chattogram Port were
being operated well by the
waorkers of the country.
That is why, he said, there
was no need to lease out the

Enmumltefamsnmmpa-
nies.

S A

FifmitEE A
SINCERGIEAY
- ofie e

Ffemites (ndem) afsffy
whiftes  NeTE (T
(SFEEEl S 78 IO
T (@5 € Afim gon b
sifaraes wildrs TowaE FHm
farste  @OECER (GG
TrfbEe s (3BRE-Y)-
a3 s g et RS
et W @ g e o
TS Wl (e AR
e Fre g A S
| CHITHE I

The Sramik Karmachari Dlhya Parishad brings out a procession, demanding the cancellation of
the lease of Chittagong Port, on the Topkhana Road in Dhaka on Tuesday.

— New Age photo

Refrain from leasing out Ctg port
terminal to foreigners: SKOP

Samajtatrik Sramik Front
president  Razequzzaman
Ratan wamed that labour
bodies would wage tougher
movements if the govern-
ment failed to refrain from
implementing their plans.

SKOP leaders Chowd-
hury Ashiqul Islam, Saifuz-
zaman Badsha, Badal Khan,
Ahsan Habib Bulbul, and

by a prolest procession
that paraded different. city
roads.
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- Choking in black smoke, bus
owners don’t give a damn

ROAD SAFETY - BANGLADESH

ANONNO AFROZ

Transport owners call
72-hour strike from
tomorrow as government
drive against unfit
transport continues

As Tahmina Haque, a 34-year-old home-
maker, gently took her nine-vear-old son,
Luham Wasi, by the hand and walked to-
wards the school gate in Dhaka's Mogh-
bazar area on an August morning, a rick-
ety bus lurched forward from the signal.
its exhaust pipe coughed out a thick
cloud of black smoke that engulfed the
mother and son.

Wasi let out a violent cough, his
small hands covering his face, while
Tahmina pulled him closer, trying to
shield him from the acrid fumes. “It
burns in the throat and stings the eyes,”

Tahmina later told TBS. “This is the air

our children are breathing every day.”

Dhaka's roads are no strangers
to the menace of such unfit vehicles.
Many of these buses date back two
or even three decades, their bodies
patched with rust, their engines cough-
ing thick plumes of smoke, and their
brakes unreliable. For commuters,
these buses are a daily gamble — one
that can lead to serious health issues or
even fatal accidents.

The government, in a move hailed
by environmentalists and concerned
citizens, recently launched a drive
against these : o
unfit vehicles, However, transport

owners and workers have opposed
the government's crackdown and
announced a nationwide strike from
tomorrow.

Unfit vehicles rule sireets

A significant portion of the buses ply-
ing the streets have expired fitness
certificates or none at all. Some have
been officially declared unfit but con-
tinue to operate amid lax enforcement
of the law.

Data from the Bangladesh Road
Transport Autherity (BRTA) shows
the magnitude of the issue. Since the
BRTA began operations in 1988, a to-
tal of 85,198 buses and minibuses, and
214,445 trucks, covered vans, and
tankers have been registered.

As of 24 July 2025, 80,309 vehicles
- 27% of all registered commercial ve-
hicles - had exceeded their economic
life. This includes 39,169 buses and

¥ minibuses and 41,140 goods-carrving —

vehicles.

In the first six months of this year,
2,943 people were killed in 3,039 road
crashes, Last year, there were 5,480
deaths from 5,856 road accidents.

For many road users, unfit buses
are a daily hazard. “All the accidents
I have witnessed are because of unfit
buses,” said biker Tazwan Talha.

" Car driver Nahidul Islam described

the decrepit state of many vehicles.
“Most don’t have indicators, horns or
headlights. Their braking systems are
faulty. The owners don't care if a bus
hits another vehicle or breaks parts
- it’s already old, and they won't re-
place anything. These are killing ma-
chines,” he said.

Health and environmental toll
Environment, Forest and Climate
Change Adviser Syeda Rizwana Hasan
has said that old and polluting buses
will be scrapped to reduce air pollu-
tion in the capital, stressing, "People
in Dhaka cannot continue to suffer
and die from air pollution. The in-
terests of a few cannot outweigh the
health of the entire population. Bus
owners must take immediate action.”
According to health experts, out-
dated and poorly maintained buses
in Dhaka pose serious environmental
and health hazards, releasing toxic
chemicals that significantly worsen
the city’s already severe air pollution.
Prolonged exposure to these pollut-
ants can trigger respiratory illnesses
such as asthma, bronchitis, and other
lung diseases, particularly among vul-
nerable groups like children and the
elderly, while also increasing the risk
of heart attacks, strokes, and other

. cardiovascular problems.

Government crackdown

On 20 July, the interim govermment
began a nationwide campaign to
remove buses and minibuses older °
than 20 years, and trucks and covered
vans older than 25 years, The BRTA

. launched mobile court operations in

eight locations across Dhaka.

BRTA Chairman Abu Momtaz Saad
Uddin Ahmed, while joining the op-
eration at Farmgate, told reporters,
“Buses that are over 20 years old and
trucks over 25 years old create signifi-
cant road chaos and contribute to the
hi:gll rate of traffic accidents. This cam-
paign targets those very vehicles,”

This decision came after two
missed deadlines, with the third one
set for 19 July.

Muhammad Fouzul Kabir Khan,
adviser for the road transpori and
bridges ministry, said owmers had
been given months to replace outdat-
ed vehicles hut failed to do so.

“Our objective is not to evict all

outdated vehicles, and we do not have
space for so many. We want replace-
ment of these vehicles... we will go
slowly by removing the oldest vehicles
first,” he said.

Opposition from transport
oWners

The government initiative sparked
fierce resistance from transport own-

ers and workers, On 27 July, leaders
from three major associations — the
Bangladesh Road Transport Owners'
Association, Bangladesh Bus-Truck
Owners’ Association, and Bang-
ladesh Road Transport Workers'
Federation — announced a 72-hour
nationwide strike from 12 August
unless their eight-point demand
was met.,

Their demands include halting the
crackdown, extending the economic -
lifespan of commercial vehicles to 30
years, and reversing the recently dou-
bled advance income tax on commer-
cial vehicles.

They also want outdated but fit-cer- +
tified vehicles to remain operational in
districts, as was previously allowed,
and to increase the import age limit
for reconditioned commercial vehicles
from five to 12 years.

Other points cover the amend-
ment of the law to ensure that acci-
dent-damaged vehicles are returned
to owners within 72 hours, and provid-
ing separate lanes for three-wheelers
and unauthorised light vehicles on
highways.

Saiful Alam, secretary general of
the owners' association, said, “The
economic lifespan of commercial ve-
hicles should be extended to 30 years.
Previously, expired vehicles could still
operate in districts with valid fitness

certificates. This provision must be
retained.”

He insisted that bail for drivers,
even those involved in accidents, was
a constitutional right and criticised
current legal provisions as overly pu-

Kofil Uddin Ahmed, central pres-
ident of the owners' association,
said, “Vehicles over 20 years old
are being sent to dumping grounds,
which will remove about 80% of -
vehicles from the roads. If a vehicle
has fitness clearance, it should be al-
lowed to run. If it doesn’t, suspend it
temporarily, If an 83-year-old person
can run the country as chief advis-
er, why give a death sentence to a _
20-year-old vehicle?” 3
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CUFL workts stage protests

wwﬁ?{ S A

FRFDAY AUGUST 15 2025,

in Ctg for pay hike

Cl'natlngmn

WORKERS and employees of
the Chittagong Urea Fertiliser

8:00am on the day in front of

the factory under the banner

of CUFL Sramik Karmachari

Oikya Jote to press for a four-
point demand.

'l"heu demands include
a uniform pay scale for the
companies under the Bang-
ladesh Chemical Industries
Corporation, - uninterrupted
gas supply lo CUFL, 5 per
cent incentive allowance
and 15 per cent special ben- «

efits for the CUFL workers
and employees like those
given to pay-scale workers,
and faster promotions with
grants.
Haﬂldinamﬂ:smﬂy
CUFL waorkers' leader Syed
ﬁalamﬁliﬂaiﬂﬂuttheﬂ‘[lﬂ.
desh Chemical Industries
Corporation, but its techni-
under a separate pay scale,
creating disparity.
Worker  leader  Jalal
Ahmed said, This factory
has the capacity to produce
Ilmtmnasofurﬂaaday
But it remains closed while

the government imports fer-

liser al_ higher costs from
abroad. We demand an im-

mediate Testoration of gas

supply to resume production
at the factory.”

Another worker leader
Anwarul Azim Sabuj said
that the past administration
provided a 5 per cenl incen-
tive {o all workers under the
pay scale, but excluded those
under the wage scale under
employees work.

He said that though the
interim t ap-
proved a 15 per cent special
allowance for government
workers, but workers under
the wage scale were again
left out.

‘We demand immediate
formation of a wage commis-
sion to meet our demands,
he said.

Pbllmwngthel-auy_m

at the factary premises and
submitted a memorandum to

According to CUFL, the

fully gas-dependent factory
requires 48-52 million cubic
feet of gas a day to run at full

capacity.
In the‘past financial year,

the plant produced about

2,50,000 tonnes of urea due

to gas shortages and mechan-

|

CUFL has faced prolonged
shutdowns due to mechani-
cal failures and gas supply
ions. In FY2023-24,
llﬂmtedforunlyﬂvedays
halting production
on February 7 past year, it
resumed on October 13, only
to face another shutdown on
January 3 due to mechanical
problems.
The plant finally restarted

'at 2:30am on February 26

after completing ils startup
process,
Established on October
29, 1987, with Japanese
ical assistance, CUFL
is located on the south bank
of the Kamaphuli River at
Anwara.
CUFL initially had an an-
nual production capacity of
5,61,000 tonnes of urea.
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AUGUST 16, 2025, |
Landless
farmers
prevented
from farming
for extortion
at Hatiya

Our Correspondent -
Noakhali

LANDLESS farmers with
their families on Friday
protested  at extortionists
who allegedly prevented
them from farming, physi-
cally assaulhng them and
even giving them murder

Noakhali.

From & human chain
held in Char Ataur area of
Hatiya, the protesters al-
leged that Nizam Uddin
Chowdhury, Shamim Ud-
din-and Alomgir Kabir sent
their gosns who' releaged
buffaloes' irito the ' fields
where they had just sowed

paddy saplings.

abducted some of the farm-
ers, severely beat them and

" demanded a large sum as
extortion.

The victims were later
released after paying the
demanded money through
local leaders, they said.

The protesters accused
the gang of forcibly occu-
pying the land and warned
of tougher movement if
they did not stop their tor-
ment on the poor farmers.

They also urged the au-
thorities to bring the ac-
cused to justice, -

Local landless farm-

Haque Maju, Mojjakker
Bari, Abdul Quddus, Liton
Uddin along with several
women belonging to land-
less families spoke at the
human chain.

Landless farmers and
women from Char Ataur,
Char King and Char Bogu-
ra took pa['t in tlla human
chain.
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